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Introduction to
Karl Marx’s
Wage Labour and
Capital

by Frederick Engels

This pamphlet first appeared in the form of a seoé leading
articles in the Neue Rheinische Zeitung, beginrangApril 4th,
1849. The text is made up of from lectures delidelby Marx
before the German Workingmen’s Club of Brussel48d7. The
series was never completed. The promise “to barumed,” at the
end of the editorial in Number 269 of the newspapemained
unfulfilled in consequence of the precipitous esgeot that time:
the invasion of Hungary by the Russians

. and the uprisings in Dresden, Iserlohn, Elberfet
Palatinate, and in Badén

/lwhich led to the suppression of the paper on
May 19th, 1849. And among the papers left by Mamx n
manuscript of any continuation of these articles l@en found.

“Wage-labour and Capital” has appeared as an inmkge
publication in several editions, the last of whwas issued by the
Swiss Co-operative Printing Association, in HoténeZurich, in
1884. Hitherto, the several editions have contaitiesl exact
wording of the original articles. But since at led8,000 copies of
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the present edition are to be circulated as a ganuda tract, the
guestion necessarily forced itself upon me, wouldrnvihimself,

under these circumstance, have approved of aneuedltiteral

reproduction of the original?

Marx, in the '40s, had not yet completed his cistic of political
economy. This was not done until toward the endhef fifties.
Consequently, such of his writings as were pubtishefore the
first installment of hiritique of Political Economy was finished,
deviate in some points from those written after9,8td contain
expressions and whole sentences which, viewed fittun
standpoint of his later writings, appear inexant] aven incorrect.
Now, it goes without saying that in ordinary edi$o intended for
the public in general, this earlier standpoint, saapart of the
intellectual development of the author, has itsc@jathat the
author as well as the public, has an indisputafét rto an
unaltered reprint of these older writings. In saclease, | would
not have dreamed of changing a single word in it B is
otherwise when the edition is destined almost esxedly for the
purpose of propaganda. In such a case, Marx himselild
unguestionably have brought the old work, datirgnrfrl849, into
harmony with his new point of view, and | feel subat | am
acting in his spirit when | insert in this editidre few changes and
additions which are necessary in order to attais object in all
essential point.

Therefore, | say to the reader at once: this paetpsinot as Marx
wrote it in 1849, but approximately as Marx woulavl written it
in 1891. Moreover, so many copies of the origiredt tare in
circulation, that these will suffice until | can lgish it again
unaltered in a complete edition of Marx’s worksafgpear at some
future time.
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My alterations centre about one point. Accordinghe original
reading, the worker sells Higbour for wages, which he receives
from the capitalist; according to the present telg sells
hislabour-power. And for this change, | must render an
explanation: to the workers, in order that they maglerstand that
we are not quibbling or word-juggling, but are deglhere with
one of the most important points in the whole rangeolitical
economy; to the bourgeois, in order that they mapvimce
themselves how greatly the uneducated workers,cahde easily
made to grasp the most difficult economic analysesel our
supercilious “cultured” folk, for whom such ticklisproblems
remain insoluble their whole life long.

Classical political economiyborrowed from the industrial practice
the current notion of the manufacturer, that hesbaryd pays for
the labour of his employees. This conception hadnbguite
serviceable for the business purposes of the metwéa, his
bookkeeping and price calculation. But naively iearrover into
political economy, it there produced truly wondéréurors and
confusions.

Political economy finds it an established fact ttiegt prices of all
commodities, among them the price of the commouditych it
calls “labour,” continually change; that they rised fall in
consequence of the most diverse circumstanceshvdfien have
no connection whatsoever with the production ofdbemodities
themselves, so that prices appear to be determased, rule, by
pure chance. As soon, therefore, as political eeynstepped
forth as a science, it was one of its first tagksearch for the law
that hid itself behind this chance, which appasedédtermined the
prices of commodities, and which in reality con&dl this very
chance. Among the prices of commodities, fluctupatiand
oscillating, now upward, now downward, the fixedhttal point
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was searched for around which these fluctuatiowlscaeillations
were taking place. In short, starting from the @ré¢ commodities,
political economy sought for the value of commaadtias the
regulating law, by means of which all price fludioas could be
explained, and to which they could all be reducethe last resort.

And so, classical political economy found that tedue of a
commodity was determined by the labour incorporated and
requisite to its production. With this explanatiagnwas satisfied.
And we, too, may, for the present, stop at thiswpdsut, to avoid
misconceptions, | will remind the reader that todé#yis
explanation has become wholly inadequate. Marx thadirst to
investigate thoroughly into the value-forming qtyabf labour and
to discover that not all labour which is apparentdly even really,
necessary to the production of a commodity, imparider all
circumstances to this commodity a magnitude of ealu
corresponding to the quantity of labour used upthiérefore, we
say today in short, with economists like Ricard@ttthe value of
a commodity is determined by the labour necessaryitg
production, we always imply the reservations andtrigions
made by Marx. Thus much for our present purposethdu
information can be found in MarxGritique of Political Economy,
which appeared in 1859, and in the first volum€aypital.

But, as soon as the economists applied this datetian of value
by labour to the commodity “labour”, they fell frorone
contradiction into another. How is the value of btar”
determined? By the necessary labour embodied iBut. how
much labour is embodied in the labour of a labowfea day a
week, a month, a year. If labour is the measurallofalues, we
can express the “value of labour” only in labouut Bve know
absolutely nothing about the value of an hour'labif all that
we know about it is that it is equal to one houdbour. So,
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thereby, we have not advanced one hair’'s breadgtleneur goal;
we are constantly turning about in a circle.

Classical economics, therefore, essayed another liusaid: the
value of a commodity is equal to its cost of praduc But, what

is the cost of production of “labour"? In order amswer this
question, the economists are forced to strain Iggst a little.

Instead of investigating the cost of productionlabour itself,

which, unfortunately, cannot be ascertained, th@y mvestigate
the cost of production dhe labourer. And this latter can be
ascertained. It changes according to time and mistances, but
for a given condition of society, in a given loggliand in a given
branch of production, it, too, is given, at leaghw quite narrow

limits. We live today under the regime of capitalsoduction,

under which a large and steadily growing classhef gopulation
can live only on the condition that it works foretbwners of the
means of production — tools, machines, raw magerald means
of subsistence — in return for wages. On the bafsibis mode of

production, the labourer’s cost of production cetssiof the sum
of the means of subsistence (or their price in rgpadaich on the

average are requisite to enable him to work, tontaa in him

this capacity for work, and to replace him at heparture, by
reason of age, sickness, or death, with anotheutal — that is to
say, to propagate the working class in requiredbars

Let us assume that the money price of these mdasigheistence
averages 3 shillings a day. Our labourer getsetber, a daily
wage of 3 shillings from his employer. For thise ttapitalist lets
him work, say, 12 hours a day. Our capitalist, mgeg, calculates
somewhat in the following fashion: Let us assumat tbur
labourer (a machinist) has to make a part of a macWwhich he
finishes in one day. The raw material (iron andsbran the
necessary prepared form) costs 20 shillings. Tmswoption of
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coal by the steam-engine, the wear-and-tear oftiggne itself, of
the turning-lathe, and of the other tools with whiur labourer
works, represent, for one day and one laboureralaevof 1
shilling. The wages for one day are, accordingupassumption,
3 shillings. This makes a total of 24 shillings fmur piece of a
machine.

But, the capitalist calculates that, on an averbhgayill receive for
it a price of 27 shillings from his customers, astfllings over and
above his outlay.

Whence do they 3 shillings pocketed by the capitatiome?
According to the assertion of classical politicatoeomy,
commodities are in the long run sold at their vaJubat is, they
are sold at prices which correspond to the necgsgantities of
labour contained in them. The average price of pant of a
machine — 27 shillings — would therefore equavéhie, i.e., equal
the amount of labour embodied in it. But, of th23eshillings, 21
shillings were values were values already existigjore the
machinist began to work; 20 shillings were contdine the raw
material, 1 shilling in the fuel consumed during tlork and in
the machines and tools used in the process anadeddu their
efficiency to the value of this amount. There ramab shillings,
which have been added to the value of the raw matdBut,
according to the supposition of our economistsygedves, these
6 shillings can arise only from the labour addeth®raw material
by the labourer. His 12 hours’ labour has createdording to
this, a new value of 6 shillings. Therefore, thdueaof his 12
hours’ labour would be equivalent to 6 shilinga Be have at
last discovered what the “value of labour” is.

“Hold on there!” cries our machinist. “Six shillis But | have
received only 3 shillings! My capitalist swears lhignd day that



Rows

Eﬂ"ﬂﬂﬂﬂn Woage Labour and Capital Karl Marx Halaman 9

the value of my 12 hours’ labour is no more thahilings, and if
| were to demand 6, he’d laugh at me. What kinda cdtory is
that?"

If before this we got with our value of labour irdovicious circle,
we now surely have driven straight into an insatutdntradiction.
We searched for the value of labour, and we foundenthan we
can use. For the labourer, the value of the 12 \dabour is 3

shillings; for the capitalist, it is 6 shillingsf which he pays the
workingman 3 shillings as wages, and pockets tmeam@ng 3

shilling himself. According to this, labour has nae but two
values, and, moreover, two very different values!

As soon as we reduce the values, now expressedoneynm to
labour-time, the contradiction becomes even mogeirab By the
12 hours’ labour, a new value of 6 shillings isateel. Therefore,
in 6 hours, the new value created equals 3 shdliaghe amount
which the labourer receives for 12 hours’ labowr E2 hours’
labour, the workingman receives, as an equivatbetproduct of
6 hours’ labour. We are, thus, forced to one of teaclusions:
either labour has two values, one of which is tvasdarge as the
other, or 12 equals 6! In both cases, we get posardities. Turn
and twist as we may, we will not get out of thisicadiction as
long as we speak of the buying and selling of “lab@nd of the
“value of labour.” And just so it happened to thelitral
economists. The last offshoot of classical politeeonomy — the
Ricardian school — was largely wrecked on the uisiity of this
contradiction. Classical political economy had ntself into a
blind alley. The man who discovered the way outla$ blind
alley was Karl Marx.

What the economists had considered as the costodiiption of
“labour” was really the cost of production, not“t#bour,” but of
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the living labourer himself. And what this labourssld to the
capitalist was not his labour.

“So soon as his labour really begins,” says Maik,ceases to
belong to him, and therefore can no longer be pldim.”

At the most, he could sell histurelabour — i.e., assume the
obligation of executing a certain piece of workaircertain time.
But, in this way, he does not sell labour (whichwdodfirst have to
be performed), but not for a stipulated paymentplaces his
labour-power at the disposal of the capitalistdarertain time (in
case of time-wages), or for the performance of rdairetask (in
case of piece-wages). He hires out or sellkabisir-power. But
this labour-power has grown up with his person iandseparable
from it. Its cost of production, therefore, coinesdwith his own
cost of production; what the economist called thestcof
production of labour is really the cost of prodantiof the
labourer, and therewith of his labour-power. Andls, we can
also go back from the cost of production of labpawer to the
value of labour-power, and determine the quanfityozial labour
that is required for the production of a labour-powf a given
quantity, as Marx has done in the chapter on “Theidy and
Selling of labour Power."Qapital, Vol.]|

Now what takes place after the worker has soldatieur-power,
l.e., after he has placed his labour-power at tispasal of the
capitalist for stipulated-wages — whether time-vea@e piece-
wages? The capitalist takes the labourer into hiskshop or
factory, where all the articles required for therkvoan be found —
raw materials, auxiliary materials (coal, dyestuét.), tools, and
machines. Here, the worker begins to work. Hisydaihges are,
as above, 3 shillings, and it makes no differenbether he earns
them as day-wages or piece-wages. We again astwan@antl12
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hours the worker adds by his labour a new valué shillings to
the value of the raw materials consumed, which nelwe the
capitalist realizes by the sale of the finished:pief work. Out of
this new value, he pays the worker his 3 shillingad the
remaining 3 shillings he keeps for himself. If, nadve labourer
creates in 12 hours a value of 6 shillings, in @Greche creates a
value of 3 shillings. Consequently, after workindh@urs for the
capitalist, the labourer has returned to him theiedent of the 3
shillings received as wages. After 6 hours’ workthbare quits,
neither one owing a penny to the other.

“Hold on there!” now cries out the capitalist. “Ave hired the
labourer for a whole day, for 12 hours. But 6 hanesonly half-a-
day. So work along lively there until the other @uhs are at an
end — only then will we be even.” And, in fact, fbourer has to
submit to the conditions of the contract upon whehentered of
“his own free will", and according to which he bauhimself to
work 12 whole hours for a product of labour whiabsiconly 6
hours’ labour.

Similarly with piece-wages. Let us suppose thal2Znhours our
worker makes 12 commodities. Each of these costsiling in

raw materials and wear-and-tear, and is sold forsRillings. On
our former assumption, the capitalist gives theolabr .25 of a
shilling for each piece, which makes a total ofhiliegs for 12

pieces. To earn this, the worker requires 12 holing. capitalist
receives 30 shillings for the 12 pieces; deducfdgshillings for
raw materials and wear-and-tear, there remains ilingh, of

which he pays 3 shillings in wages and pocketsréineaining 3.
Just as before! Here, also, the worker laboursuBdimr himself —
l.e., to replace his wages (half-an-hour in eaclthef12 hours),
and 6 hours for the capitalist.
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The rock upon which the best economists were sé@nds long
as they started out from the value of labour, Vas8sas soon as
we make our starting-point the value labour-power. labour-
power is, in our present-day capitalist societyzoenmodity like
every other commodity, but yet a very peculiar cardity. It has,
namely, the peculiarity of being a value-creatiogcé, the source
of value, and, moreover, when properly treated sthece of more
value than it possesses itself. In the preseng¢ sthiproduction,
human labour-power not only produces in a day atgrevalue
than it itself possesses and costs; but with eash scientific
discovery, with each new technical invention, thalso rises the
surplus of its daily production over its daily costhile as a
consequence there diminishes that part of the wgrlay in
which the labourer produces the equivalent of tag'<dwages,
and, on the other hand, lengthens that part ofawking-day in
which he must present labour gratis to the capttal

And this is the economic constitution of our entitedern society:
the working class alone produces all values. Fduevas only
another expression for labour, that expressionghgrby which is
designated, in our capitalist society of today, #mmount of
socially necessary labour embodied in a particalmmmodity.
But, these values produced by the workers do nlmngeto the
workers. They belong to the owners of the raw nmter
machines, tools, and money, which enable them yatoel labour-
power of the working class. Hence, the working £lgsts back
only a part of the entire mass of products produned. And, as
we have just seen, the other portion, which thatalsgi class
retains, and which it has to share, at most, ontig e landlord
class, is increasing with every new discovery anvemtion, while
the share which falls to the working class (peritedgises but
little and very slowly, or not at all, and underteén conditions it
may even fall.
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But, these discoveries and inventions which suppae another
with ever-increasing speed, this productiveneskushan labour
which increases from day to day to unheard-of pribqus, at last
gives rise to a conflict, in which present caps#ati economy must
go to ruin. On the one hand, immeasurable wealtd an
superfluidity of products with which the buyers nahcope. On
the other hand, the great mass of society protetaed,

transformed into wage-labourers, and thereby deshbirom

appropriating to themselves that superfluidity ebducts. The
splitting up of society into a small class, immately rich, and a
large class of wage-labourers devoid of all propehrings it

about that this society smothers in its own supglitly, while the

great majority of its members are scarcely, oratdll, protected
from extreme want.

This condition becomes every day more absurd ande mo
unnecessary. hust be gotten rid of; it can be gotten rid of. A new
social order is possible, in which the class déferes of today will
have disappeared, and in which — perhaps afteod slansition
period, which, though somewhat deficient in othempects, will in
any case be very useful morally — there will be riiresans of life,
of the enjoyment of life, and of the developmend antivity of all
bodily and mental faculties, through the systemasie and further
development of the enormous productive powers aesg which
exists with us even now, with equal obligation ugdinto work.
And that the workers are growing ever more deteeghito achieve
this new social order will be proven on both sidéghe ocean on
this dawning May Day, and on Sunday, May 3kah

FREDERICK ENGELS
London, April 30, 1891.
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Footnotes

1. “By classical political economy, | understand thetonomy
which, since the time of W. Petty, has investigathd real
relations of production in bourgeois society, imtradistinction to
vulgar economy, which deals with appearances anlginates
without ceasing on the materials long since pravyidg scientific
economy, and there seeks plausible explanationghefmost
obtrusive phenomena for bourgeois daily use, buttfe rest
confines itself to systematizing in a pedantic wayg proclaiming
for everlasting truths, trite ideas held by thef-semplacent
bourgeoisie with regard to their own world, to thééra best of all
possible worlds.”

(Karl Marx, Capital, Vol.l, p.93f.)
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Preliminary

From various quarters we have been reproachedefglecting to
portray the economic conditions which form the mateasis of
the present struggles between classes and nativith. set
purpose we have hitherto touched upon these conditonly
when they forced themselves upon the surface ofpthldical
conflicts.

It was necessary, beyond everything else, to follde

development of the class struggle in the historpwf own day,
and to prove empirically, by the actual and daigwly created
historical material, that with the subjugation bé tworking class,
accomplished in the days of February and March,818Hhe

opponents of that class — the bourgeois republicafsance, and
the bourgeois and peasant classes who were fighandal

absolutism throughout the whole continent of Eurepevere
simultaneously conquered; that the victory of thmoderate
republic” in France sounded at the same time thefféhe nations
which had responded to the February revolution Wwehoic wars
of independence; and finally that, by the victoryeo the
revolutionary workingmen, Europe fell back into d& double
slavery, into the English-Russian slavery. The Jaoasflict in

Paris, the fall of Vienna, the tragi-comedy in Beih November
1848, the desperate efforts of Poland, Italy, anthddry, the
starvation of Ireland into submission — these vikeechief events
in which the European class struggle between thegeoisie and
the working class was summed up, and from whiclpreged that
every revolutionary uprising, however remote frohe tclass
struggle its object might appear, must of necedsitiyuntil the

revolutionary working class shall have conqueredhat every
social reform must remain a Utopia until the pratizn revolution
and the feudalistic counter-revolution have beettegi against
each other in a world-wide war. In our presentatesmin reality,
Belgium and Switzerland were tragicomic caricaturigenre
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pictures in the great historic tableau; the onentioelel State of the
bourgeois monarchy, the other the model State efbtburgeois
republic; both of them, States that flatter themselto be just as
free from the class struggle as from the Europewalution.

But now, after our readers have seen the clasgg&rwf the year
1848 develop into colossal political proportions,is time to
examine more closely the economic conditions théraseupon
which is founded the existence of the capitaliassland its class
rule, as well as the slavery of the workers.

We shall present the subject in three great dingio

The Relation of Wage-labour to Capital, the Slavedy the
Worker, the Rule of the Capitalist.

The Inevitable Ruin of the Middle Classezefty-bourgeoisand
the so-called Commons [peasants] under the pregstem.

The Commercial Subjugation and Exploitation of B@urgeois
classes of the various European nations by the ddesp the
World Market — England.

We shall seek to portray this as simply and pophulas possible,
and shall not presuppose a knowledge of even tist ementary
notions of political economy. We wish to be undeost by the
workers. And, moreover, there prevails in Germahg tnost
remarkable ignorance and confusion of ideas inrceda the
simplest economic relations, from the patented rdides of
existing conditions, down to the socialist wonderrkers and the
unrecognized political geniuses, in which divide@r@any is
even richer than in duodecimo princelings. We tloeeeproceed
to the consideration of the first problem.
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What are Wages?
How are they Determined?

If several workmen were to be asked: "How much wadye you

get?", one would reply, "I get two shillings a daghd so on.
According to the different branches of industrywhich they are

employed, they would mention different sums of mpotiet they

receive from their respective employers for the plation of a

certain task; for example, for weaving a yard ofeh, or for

setting a page of type. Despite the variety ofrtetements, they
would all agree upon one point: that wages areatmeunt of

money which the capitalist pays for a certain pkodwork or for

a certain amount of work.

Consequently, it appears that the capitalist bbeg tabour with

money, and that for money they sell him their labdut this is

merely an illusion. What they actually sell to tbapitalist for

money is their labour-power. This labour-power ¢apitalist buys
for a day, a week, a month, etc. And after he lwagybt it, he uses
it up by letting the worker labour during the stged time. With

the same amount of money with which the capitdlest bought
their labour-power (for example, with two shillindse could have
bought a certain amount of sugar or of any othemmodity. The

two shillings with which he bought 20 pounds of aug the price
of the 20 pounds of sugar. The two shillings withieta he bought
12 hours' use of labour-power, is the price of bark' labour.

Labour-power, then, is a commodity, no more, ne k&3 than is
the sugar. The first is measured by the clock, dtier by the
scales.
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Their commodity, labour-power, the workers excharfige the

commodity of the capitalist, for money, and, momgvthis

exchange takes place at a certain ratio. So mucteynior so long
a use of labour-power. For 12 hours' weaving, tivdisgs. And

these two shillings, do they not represent allatiheer commodities
which | can buy for two shillings? Therefore, adliyiathe worker
has exchanged his commodity, labour-power, for codities of

all kinds, and, moreover, at a certain ratio. Byirgg him two

shillings, the capitalist has given him so much thea much
clothing, so much wood, light, etc., in exchangehfis day's work.
The two shillings therefore express the relatiorwimch labour-
power is exchanged for other commodities, the axgbavalue of
labour-power.

The exchange value of a commodity estimated in manealled
its price. Wages therefore are only a special nfoméhe price of
labour-power, and are usually called the priceatwolr; it is the
special name for the price of this peculiar comrygdihich has
no other repository than human flesh and blood.

Let us take any worker; for example, a weaver. €hpitalist
supplies him with the loom and yarn. The weavediaphimself
to work, and the yarn is turned into cloth. The idist takes
possession of the cloth and sells it for 20 slgBinfor example.
Now are the wages of the weaver a share of thé,ctdtthe 20
shillings, of the product of the work? By no meabsng before
the cloth is sold, perhaps long before it is fullgven, the weaver
has received his wages. The capitalist, then, dwdspay his
wages out of the money which he will obtain frore ttioth, but
out of money already on hand. Just as little aslemd yarn are
the product of the weaver to whom they are suppbgdthe
employer, just so little are the commodities whigh receives in
exchange for his commodity — labour-power — hisdpga. It is
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possible that the employer found no purchaserd &irahe cloth.
It is possible that he did not get even the amadithe wages by
its sale. It is possible that he sells it very padifly in proportion to
the weaver's wages. But all that does not contermveaver. With
a part of his existing wealth, of his capital, tapitalist buys the
labour-power of the weaver in exactly the same raam@s, with
another part of his wealth, he has bought the ratenal — the
yarn — and the instrument of labour — the loomeAfie has made
these purchases, and among them belongs the |pbouar
necessary to the production of the cloth he proslocdy with raw
materials and instruments of labour belonging tm.hiFor our
good weaver, too, is one of the instruments oflaband being in
this respect on a par with the loom, he has no mbege in the
product (the cloth), or in the price of the produbian the loom
itself has.

Wages, therefore, are not a share of the workdgrarcommodities
produced by himself. Wages are that part of alreexlgting
commodities with which the capitalist buys a certamount of
productive labour-power.

Consequently, labour-power is a commodity whichpibssessor,
the wage-worker, sells to the capitalist. Why doesell it? It is in
order to live.

But the putting of labour-power into action — ihe work — is the
active expression of the labourer's own life. Aht tife activity
he sells to another person in order to secure ¢lcegsary means
of life. His life-activity, therefore, is but a mes of securing his
own existence. He works that he may keep alive.ddes not
count the labour itself as a part of his life;sitrather a sacrifice of
his life. It is a commodity that he has auctionéfdmanother. The
product of his activity, therefore, is not the aoh his activity.
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What he produces for himself is not the silk thatvieaves, not
the gold that he draws up the mining shaft, notghkace that he
builds. What he produces for himself is wages; tradsilk, the

gold, and the palace are resolved for him intoréacequantity of

necessaries of life, perhaps into a cotton jadkéd, copper coins,
and into a basement dwelling. And the labourer ¥adndl2 hours

long, weaves, spins, bores, turns, builds, shoJwksaks stone,
carries hods, and so on — is this 12 hours' weawpmning,

boring, turning, building, shovelling, stone-braaki regarded by
him as a manifestation of life, as life? Quite tomtrary. Life for

him begins where this activity ceases, at the {ailéhe tavern, in
bed. The 12 hours' work, on the other hand, hameaning for

him as weaving, spinning, boring, and so on, by as earnings,
which enable him to sit down at a table, to take ¢eat in the
tavern, and to lie down in a bed. If the silk-w@nubject in

spinning were to prolong its existence as catenpilt would be a
perfect example of a wage-worker.

Labour-power was not always a commodity (merchadis
Labour was not always wage-labour, i.e., free labdhe slave
did not sell his labour-power to the slave-ownes; mnore than the
ox sells his labour to the farmer. The slave, togetwith his
labour-power, was sold to his owner once for ale i a
commodity that can pass from the hand of one owmehat of
another. He himself is a commodity, but his labpoawer is not
his commodity. The serf sells only a portion of labour-power.
It is not he who receives wages from the ownethefland; it is
rather the owner of the land who receives a trilftgs him. The
serf belongs to the soil, and to the lord of thé Be brings its
fruit. The free labourer, on the other hand, deilsvery self, and
that by fractions. He auctions off eight, 10, 12 hburs of his life,
one day like the next, to the highest bidder, ® dwner of raw
materials, tools, and the means of life — i.eth® capitalist. The
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labourer belongs neither to an owner nor to thk bat eight, 10,

12, 15 hours of his daily life belong to whomsoebeys them.

The worker leaves the capitalist, to whom he hdd Bonself, as

often as he chooses, and the capitalist dischdnigess often as
he sees fit, as soon as he no longer gets anyouseot the

required use, out of him. But the worker, whoseyadurce of

income is the sale of his labour-power, cannot dethe whole
class of buyers, i.e., the capitalist class, untesgives up his own
existence. He does not belong to this or that akglit but to the
capitalist class; and it is for him to find his man.e., to find a
buyer in this capitalist class.

Before entering more closely upon the relationagit@al to wage-
labour, we shall present briefly the most geneoald@tions which
come into consideration in the determination of esmg

Wages, as we have seen, are the price of a cextammodity,

labour-power. Wages, therefore, are determinechbysame laws
that determine the price of every other commoditye question
then is, How is the price of a commodity determihed
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By what is the price of a
commodity determined?

By the competition between buyers and sellers hieyrelation of
the demand to the supply, of the call to the offére competition
by which the price of a commaodity is determinethigefold.

The same commodity is offered for sale by varioedess.
Whoever sells commodities of the same quality nobstaply, is
sure to drive the other sellers from the field daadsecure the
greatest market for himself. The sellers therefiigat among
themselves for the sales, for the market. Eachobrileem wishes
to sell, and to sell as much as possible, and #sipte to sell
alone, to the exclusion of all other sellers. Eanbk sells cheaper
than the other. Thus there takes place a compet#imong the
sellers which forces down the price of the commeslibffered by
them.

But there is also a competition among the buyéis;upon its side
causes the price of the proffered commoditiess®. ri

Finally, there is competition between the buyerd #re sellers:
these wish to purchase as cheaply as possibleg ttwosell as
dearly as possible. The result of this competibetween buyers
and sellers will depend upon the relations betwbertwo above-
mentioned camps of competitors — i.e., upon whettrer

competition in the army of sellers is stronger.usttly leads two
great armies into the field against each other, @amch of these
again is engaged in a battle among its own troops iown ranks.
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The army among whose troops there is less fightiagjes off the
victory over the opposing host.

Let us suppose that there are 100 bales of catttimei market and
at the same time purchasers for 1,000 bales adreaith this case,
the demand is 10 times greater than the supply. péttion
among the buyers, then, will be very strong; edcthn@m tries to
get hold of one bale, if possible, of the whole Ifdles. This
example is no arbitrary supposition. In the histofycommerce
we have experienced periods of scarcity of cotiwhen some
capitalists united together and sought to buy upl0 bales, but
the whole cotton supply of the world. In the givease, then, one
buyer seeks to drive the others from the field Wierong a
relatively higher price for the bales of cotton.eTtotton sellers,
who perceive the troops of the enemy in the mosient
contention among themselves, and who thereforéulyeassured
of the sale of their whole 100 bales, will bewafepolling one
another's hair in order to force down the priceatton at the very
moment in which their opponents race with one agotih screw it
up high. So, all of a sudden, peace reigns in they af sellers.
They stand opposed to the buyers like one man,tfaol arms in
philosophic contentment and their claims would fira limit did
not the offers of even the most importunate of bsiygve a very
definite limit.

If, then, the supply of a commodity is less tham demand for it,
competition among the sellers is very slight, aréhmay be none
at all among them. In the same proportion in whitis
competition decreases, the competition among thgerbu
increases. Result: a more or less considerablarrides prices of
commodities.
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It is well known that the opposite case, with thppasite result,
happens more frequently. Great excess of supply demand;
desperate competition among the sellers, and a dadbuyers;
forced sales of commodities at ridiculously lowces.

But what is a rise, and what a fall of prices? Wisaa high and
what a low price? A grain of sand is high when eixesah through

a microscope, and a tower is low when compared avitiountain.
And if the price is determined by the relation afpgly and
demand, by what is the relation of supply and daman
determined?

Let us turn to the first worthy citizen we meet. W# not hesitate
one moment, but, like Alexander the Great, will cinis
metaphysical knot with his multiplication table. Mél say to us:
"If the production of the commodities which | skells cost me 100
pounds, and out of the sale of these goods | makepbunds —
within the year, you understand - that's an honsstnd,
reasonable profit. But if in the exchange | receh#0 or 130
pounds, that's a higher profit; and if | should getmuch as 200
pounds, that would be an extraordinary, and enosnmuofit."
What is it, then, that serves this citizen as ttendard of his
profit? The cost of the production of his commatti If in
exchange for these goods he receives a quantithafr goods
whose production has cost less, he has lost. Ifeloeives in
exchange for his goods a quantity of other goodsoseh
production has cost more, he has gained. And hikeomnscthe
falling or rising of the profit according to thegtee at which the
exchange value of his goods stands, whether abobelow his
zero — the cost of production.

We have seen how the changing relation of suppty demand
causes now a rise, now a fall of prices; now higiw low prices.
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If the price of a commodity rises considerably agvio a failing

supply or a disproportionately growing demand, thea price of
some other commodity must have fallen in proportitor of

course the price of a commodity only expresses amey the
proportion in which other commodities will be givenexchange
for it. If, for example, the price of a yard oflsilises from two to
three shillings, the price of silver has fallenr@ation to the silk,
and in the same way the prices of all other comtrexdiwhose
prices have remained stationary have fallen inticglao the price
of silk. A large quantity of them must be givenarchange in
order to obtain the same amount of silk. Now, whdlk be the

consequence of a rise in the price of a particatanmodity? A
mass of capital will be thrown into the prosperdaranch of
industry, and this immigration of capital into theovinces of the
favored industry will continue until it yields noare than the
customary profits, or, rather until the price &f ifroducts, owning
to overproduction, sinks below the cost of prodarcti

Conversely: if the price of a commodity falls beldats cost of
production, then capital will be withdrawn from theoduction of
this commodity. Except in the case of a brancmdtistry which
has become obsolete and is therefore doomed tppdiag the
production of such a commodity (that is, its supplyill, owning
to this flight of capital, continue to decreaseiluhtorresponds to
the demand, and the price of the commodity risesnatp the
level of its cost of production; or, rather, unie supply has fallen
below the demand and its price has risen abovecast of
production, for the current price of a commodityals/ays either
above or below its cost of production.

We see how capital continually emigrates out of gghevince of
one industry and immigrates into that of anothdre Tigh price
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produces an excessive immigration, and the loweait excessive
emigration.

We could show, from another point of view, how motly the
supply, but also the demand, is determined by tbst ©f
production. But this would lead us too far awaynirour subject.

We have just seen how the fluctuation of supply dedhand
always bring the price of a commodity back to itsstcof
production. The actual price of a commodity, indesthnds
always above or below the cost of production; betrise and fall
reciprocally balance each other, so that, withoedain period of
time, if the ebbs and flows of the industry arekoeed up
together, the commodities will be exchanged for anether in
accordance with their cost of production. Theirceriis thus
determined by their cost of production.

The determination of price by the cost of producti® not to be
understood in the sense of the bourgeois economite

economists say that the average price of commeddtgials the
cost of production: that is the law. The anarchiovement, in
which the rise is compensated for by a fall andféileby a rise,

they regard as an accident. We might just as wakicler the
fluctuations as the law, and the determinationhef firice by cost
of production as an accident — as is, in fact, doneertain other
economists. But it is precisely these fluctuatiovisch, viewed

more closely, carry the most frightful devastatiantheir train,

and, like an earthquake, cause bourgeois socieshaiie to its
very foundations — it is precisely these fluctuasighat force the
price to conform to the cost of production. In togality of this

disorderly movement is to be found its order. la tbtal course of
this industrial anarchy, in this circular movemeatmpetition

balances, as it were, the one extravagance bytliee. o
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We thus see that the price of a commodity is indketdrmined by
its cost of production, but in such a manner that periods in
which the price of these commodities rises abowe dbsts of
production are balanced by the periods in whichnks below the
cost of production, and vice versa. Of course tlues not hold
good for a single given product of an industry, baty for that
branch of industry. So also it does not hold gamdah individual
manufacturer, but only for the whole class of manturers.

The determination of price by cost of productioriastamount to
the determination of price by the labor-time regaiso the

production of a commodity, for the cost of prodanticonsists,
first of raw materials and wear and tear of to@s., i.e., of
industrial products whose production has cost tacenumber of
work-days, which therefore represent a certain arnod labor-

time, and, secondly, of direct labor, which is aiseasured by its
duration.
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By what are wages
determined?

Now, the same general laws which regulate the pute
commodities in general, naturally regulate wageshe price of
labour-power. Wages will now rise, now fall, acaagd to the
relation of supply and demand, according as cornpetshapes
itself between the buyers of labour-power, the tedipts, and the
sellers of labour-power, the workers. The fluctoiagi of wages
correspond to the fluctuation in the price of condiies in
general. But within the limits of these fluctuatothe price of
labour-power will be determined by the cost of pcitbn, by the
labour-time necessary for production of this comityodabour-
power.

What, then, is the cost of production of labour-pov

It is the cost required for the maintenance of [Hd®urer as a
labourer, and for his education and training asbaurer.

Therefore, the shorter the time required for tragniup to a
particular sort of work, the smaller is the cospadduction of the
worker, the lower is the price of his labour-poweis wages. In
those branches of industry in which hardly any qukriof
apprenticeship is necessary and the mere bodiktemae of the
worker is sufficient, the cost of his productionlimited almost
exclusively to the commodities necessary for kegpinim in
working condition. The price of his work will thdoge be
determined by the price of the necessary meanshsistence.
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Here, however, there enters another consideratidhe
manufacturer who calculates his cost of productamd, in
accordance with it, the price of the product, takés account the
wear and tear of the instruments of labour. If @@ costs him,
for example, 1,000 shillings, and this machine seduup in 10
years, he adds 100 shillings annually to the prafethe
commodities, in order to be able after 10 yearsefglace the
worn-out machine with a new one. In the same marthercost of
production of simple labour-power must include tbest of
propagation, by means of which the race of workeenabled to
multiply itself, and to replace worn-out workerstlwhew ones.
The wear and tear of the worker, therefore, isutated in the
same manner as the wear and tear of the machine.

Thus, the cost of production of simple labour-powarounts to
the cost of the existence and propagation of thekk@voThe price
of this cost of existence and propagation consttwages. The
wages thus determined are called the minimum ofeaad his
minimum wage, like the determination of the prife@mmodities
in general by cost of production, does not holddyfmy the single
individual, but only for the race. Individual worse indeed,
millions of workers, do not receive enough to bk db exist and
to propagate themselves; but the wages of the whotking class
adjust themselves, within the limits of their fluations, to this
minimum.

Now that we have come to an understanding in retpatide most
general laws which govern wages, as well as theepof every
other commodity, we can examine our subject morgcoidarly.
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The Nature and Growth of
Capital

Capital consists of raw materials, instruments abour, and
means of subsistence of all kinds, which are engaoyn
producing new raw materials, new instruments, ad means of
subsistence. All these components of capital arated by labour,
products of labour, accumulated labour. Accumuldaéddur that
serves as a means to new production is capital.

So say the economists.

What is a Negro slave? A man of the black race. ©he
explanation is worthy of the other.

A Negro is a Negro. Only under certain conditionsesl he
become a slave. A cotton-spinning machine is a maclkor
spinning cotton. Only under certain conditions daebecome
capital. Torn away from these conditions, it islitke capital as
gold is itself money, or sugar is the price of suga

In the process of production, human beings work amdy upon
nature, but also upon one another. They produce mnivorking
together in a specified manner and reciprocallyharging their
activities. In order to produce, they enter intdirde connections
and relations to one another, and only within theseial
connections and relations does their influence upiore operate
— i.e., does production take place.
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These social relations between the producers, lmadanditions
under which they exchange their activities and eshiarthe total
act of production, will naturally vary accordingttee character of
the means of production. With the discover of a mstrument of
warfare, the firearm, the whole internal organmatof the army
was necessarily altered, the relations within whictividuals

compose an army and can work as an army were dramsfl, and
the relation of different armies to another wasWise changed.

We thus see that the social relations within whictividuals
produce, the social relations of production, arderad,
transformed, with the change and development of niagerial
means of production, of the forces of productione Telations of
production in their totality constitute what is leal the social
relations, society, and, moreover, a society aefinie stage of
historical development, a society with peculiar,stidictive
characteristics. Ancient society, feudal societpurgeois (or
capitalist) society, are such totalities of relaoof production,
each of which denotes a particular stage of dewvedop in the
history of mankind.

Capital also is a social relation of production.idsita bourgeois
relation of production, a relation of production bburgeois

society. The means of subsistence, the instrunwnitsoour, the

raw materials, of which capital consists — haveythet been

produced and accumulated under given social comditiwithin

definite special relations? Are they not employeat hew

production, under given special conditions, withefinite social

relations? And does not just the definite sociarabter stamp the
products which serve for new production as capital?

Capital consists not only of means of subsistemstiuments of
labour, and raw materials, not only as materiatipots; it consists
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just as much of exchange values. All products attvit consists
are commodities. Capital, consequently, is not cmlsum of
material products, it is a sum of commaodities, xiflenge values,
of social magnitudes. Capital remains the same henetve put
cotton in the place of wool, rice in the place dfeat, steamships
in the place of railroads, provided only that tle&t@n, the rice, the
steamships — the body of capital — have the sarmieaege value,
the same price, as the wool, the wheat, the raifrom which it
was previously embodied. The bodily form of capitaky
transform itself continually, while capital doest sffer the least
alteration.

But though every capital is a sum of commodities.e-, of
exchange values - it does not follow that every safm
commodities, of exchange values, is capital.

Every sum of exchange values is an exchange vdhaeh

particular exchange value is a sum of exchangeesallror

example: a house worth 1,000 pounds is an exchaalye of

1,000 pounds: a piece of paper worth one penny ssia of

exchange values of 100 1/100ths of a penny. Predubich are

exchangeable for others are commodities. The defprioportion

in which they are exchangeable forms their excharajee, or,

expressed in money, their price. The quantity esSéproducts can
have no effect on their character as commoditiesepresenting
an exchange value , as having a certain price. Néhet tree be
large or small, it remains a tree. Whether we emghairon in

pennyweights or in hundredweights, for other prdsludoes this
alter its character: its being a commodity, or exge value?
According to the quantity, it is a commodity of gter or of lesser
value, of higher or of lower price.
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How then does a sum of commodities, of exchangeiegal
become capital?

Thereby, that as an independent social power —aisethe power
of a part of society — it preserves itself and pliés by exchange
with direct, living labour-power.

The existence of a class which possesses nothintdhéability to
work is a necessary presupposition of capital.

It is only the dominion of past, accumulated, mateed labour
over immediate living labour that stamps the acdated labour
with the character of capital.

Capital does not consist in the fact that accuradldbour serves
living labour as a means for new production. Itsists in the fact
that living labour serves accumulated labour as riemns of
preserving and multiplying its exchange value.



Rows

Eﬂ"ﬂﬂﬁﬂn Woage Labour and Capital Karl Marx Halaman 34

Relation of Wage-Labour to
Capital

What is it that takes place in the exchange betwiercapitalist
and the wage-labourer?

The labourer receives means of subsistence in ageh#or his
labour-power; the capitalist receives, in exchaiogdiis means of
subsistence, labour, the productive activity of thkbourer, the
creative force by which the worker not only repkacghat he
consumes, but also gives to the accumulated ladbgueater value
than it previously possessed. The labourer geta fie capitalist
a portion of the existing means of subsistence.vidmat purpose
do these means of subsistence serve him? For imateedi
consumption. But as soon as | consume means osgeitse, they
are irrevocably lost to me, unless | employ theetiduring which
these means sustain my life in producing new meahs
subsistence, in creating by my labour new valueglace of the
values lost in consumption. But it is just this lobeproductive
power that the labourer surrenders to the cagitalisxchange for
means of subsistence received. Consequently, hdobagt for
himself.

Let us take an example. For one shilling a labownks all day
long in the fields of a farmer, to whom he thususes a return of
two shillings. The farmer not only receives thelaepd value
which he has given to the day labourer, he has lddul.

Therefore, he has consumed the one shilling thagdwve to the
day labourer in a fruitful, productive manner. Foe one shilling
he has bought the labour-power of the day-labowbich creates
products of the soil of twice the value, and outook shilling
makes two. The day-labourer, on the contrary, vesein the
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place of his productive force, whose results hejistssurrendered
to the farmer, one shilling, which he exchanges rfigans of
subsistence, which he consumes more or less quidkig one
shilling has therefore been consumed in a doubl@&nera—

reproductively for the capitalist, for it has beerchanged for
labour-power, which brought forth two shillings; productively

for the worker, for it has been exchanged for medrsibsistence
which are lost for ever, and whose value he caaiolzgain only
by repeating the same exchange with the farmerit&dbperefore

presupposes wage-labour; wage-labour presuppopéalcdhey

condition each other; each brings the other intstexce.

Does a worker in a cotton factory produce only a2t No. He
produces capital. He produces values which servewato
command his work and to create by means of it nawes.

Capital can multiply itself only by exchanging ifséor labour-
power, by calling wage-labour into life. The labgawer of the
wage-labourer can exchange itself for capital dmlyincreasing
capital, by strengthening that very power whosevesl@ is.
Increase of capital, therefore, is increase ofpitdetariat, i.e., of
the working class.

And so, the bourgeoisie and its economists maintaat the

interest of the capitalist and of the labourerhie same. And in
fact, so they are! The worker perishes if capitssinot keep him
busy. Capital perishes if it does not exploit labpawer, which,

in order to exploit, it must buy. The more quicklye capital

destined for production — the productive capitahereases, the
more prosperous industry is, the more the bourgea@sriches
itself, the better business gets, so many more averkloes the
capitalist need, so much the dearer does the waddehimself.

The fastest possible growth of productive cap#akherefore, the
indispensable condition for a tolerable life to aeourer.

But what is growth of productive capital? Growthtloé power of
accumulated labour over living labour; growth oé thule of the
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bourgeoisie over the working class. When wage-lalppaduces
the alien wealth dominating it, the power hostiletf capital, there
flow back to it its means of employment — i.e., neans of
subsistence, under the condition that it again tmeca part of
capital, that is become again the lever wherebytalajs to be
forced into an accelerated expansive movement.

To say that the interests of capital and the istsref the workers
are identical, signifies only this: that capitadamwage-labour are
two sides of one and the same relation. The onéiwons the
other in the same way that the usurer and the Wwerraondition
each other.

As long as the wage-labourer remains a wage-labohi® lot is
dependent upon capital. That is what the boastedhmity of
interests between worker and capitalists amounts to

If capital grows, the mass of wage-labour grows, tiumber of
wage-workers increases; in a word, the sway oftahpktends
over a greater mass of individuals.

Let us suppose the most favorable case: if prodeiatiapital
grows, the demand for labour grows. It thereforereases the
price of labour-power, wages.

A house may be large or small; as long as the beighg houses
are likewise small, it satisfies all social requient for a
residence. But let there arise next to the litbeide a palace, and
the little house shrinks to a hut. The little honsgv makes it clear
that its inmate has no social position at all tantzan, or but a
very insignificant one; and however high it may ahap in the
course of civilization, if the neighboring paladees in equal or
even in greater measure, the occupant of the velgtiittle house
will always find himself more uncomfortable, moresshtisfied,
more cramped within his four walls.

An appreciable rise in wages presupposes a ramavtigr of
productive capital. Rapid growth of productive ¢abcalls forth
just as rapid a growth of wealth, of luxury, of ebmeeds and
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social pleasures. Therefore, although the pleasafrédse labourer
have increased, the social gratification which taggrd has fallen
in comparison with the increased pleasures of dpatalist, which

are inaccessible to the worker, in comparison il stage of
development of society in general. Our wants amégires have
their origin in society; we therefore measure themelation to

society; we do not measure them in relation toabhgects which

serve for their gratification. Since they are cdaial nature, they
are of a relative nature.

But wages are not at all determined merely by then sof
commodities for which they may be exchanged. Offaetors
enter into the problem. What the workers directlgeive for their
labour-power is a certain sum of money. Are wageterdhined
merely by this money price?

In the 16th century, the gold and silver circulatim Europe

increased in consequence of the discovery of rigm more
easily worked mines in America. The value of goid asilver,

therefore, fell in relation to other commoditieshel workers
received the same amount of coined silver for ttedaour-power
as before. The money price of their work remairtexigame, and
yet their wages had fallen, for in exchange forgame amount of
silver they obtained a smaller amount of other catities. This

was one of the circumstances which furthered thmwtyr of

capital, the rise of the bourgeoisie, in the 1&htary.

Let us take another case. In the winter of 184 ¢omsequence of
bad harvest, the most indispensable means of sests— grains,
meat, butter, cheese, etc. — rose greatly in ptiee.us suppose
that the workers still received the same sum of egyofor their

labour-power as before. Did not their wages fali?be sure. For
the same money they received in exchange less bmesat, etc.
Their wages fell, not because the value of silvaswess, but
because the value of the means of subsistencentishsed.
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Finally, let us suppose that the money price ofolmkpower
remained the same, while all agricultural and mactwired
commodities had fallen in price because of the eymént of
new machines, of favorable seasons, etc. For tme saoney the
workers could now buy more commodities of all kind$eir
wages have therefore risen, just because their ynaadae has not
changed.

The money price of labour-power, the nominal wagks,not

therefore coincide with the actual or real wageises with the

amount of commodities which are actually given xeheange for
the wages. If then we speak of a rise or fall of@s we have to
keep in mind not only the money price of labour-powthe

nominal wages, but also the real wages.

But neither the nominal wages — i.e., the amounmohey for
which the labourer sells himself to the capitakshor the real
wages — i.e., the amount of commodities which hebzay for this
money — exhausts the relations which are compredtemnd the
term wages.

Wages are determined above all by their relationthé gain, the
profit, of the capitalist. In other words, wages arproportionate,
relative quantity.

Real wages express the price of labour-power iatiogl to the
price of commodities; relative wages, on the ofmand, express
the share of immediate labour in the value newdatad by it, in
relation to the share of it which falls to accunteithlabour, to
capital.
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The General Law that
Determines the Rise and Fall of
Wages and Profits

We have said: "Wages are not a share of the warkehe
commodities produced by him. Wages are that paralafady
existing commodities with which the capitalist bugscertain
amount of productive labor-power." But the capsainust replace
these wages out of the price for which he sellspifeeluct made
by the worker; he must so replace it that, ase thkre remains to
him a surplus above the cost of production experyeldim, that
is, he must get a profit.

The selling price of the commodities produced by worker is
divided, from the point of view of the capitalistio three parts:

First, the replacement of the price of the raw maie advanced
by him, in addition to the replacement of the waad tear of the
tools, machines, and other instruments of labawike advanced
by him;

Second, the replacement of the wages advanced; and
Third, the surplus leftover — i.e., the profit bétcapitalist.

While the first part merely replaces previouslyséixig values, it is
evident that the replacement of the wages and uhglus (the
profit of capital) are as a whole taken out of tiesv value, which
is produced by the labor of the worker and addedht raw

materials. And in this sense we can view wagese&lsas profit,

for the purpose of comparing them with each othsrshares in
the product of the worker.
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Real wages may remain the same, they may evemsasertheless
the relative wages may fall. Let us suppose, fstaince, that all
means of subsistence have fallen 2/3rds in pri¢elevthe day's
wages have fallen but 1/3rd — for example, fromee¢hto two
shillings. Although the worker can now get a greamount of
commodities with these two shillings than he formetid with

three shillings, yet his wages have decreaseddpagption to the
gain of the capitalist. The profit of the capitaliss the

manufacturer's for instance — has increased orknghiwhich

means that for a smaller amount of exchange valwbgh he
pays to the worker, the latter must produce a greatnount of
exchange values than before. The share of camtal®portion to
the share of labour has risen. The distributiorsetial wealth
between capital and labour has become still moegua. The
capitalist commands a greater amount of labour whéh same
capital. The power of the capitalist class over wuwking class
has grown, the social position of the worker hasob® worse,
has been forced down still another degree below thathe

capitalist.

What, then, is the general law that determinesigeeand fall of
wages and profit in their reciprocal relation?

They stand in inverse proportion to each other. Share of

(profit) increases in the same proportion in whtble share of

labour (wages) falls, and vice versa. Profit rigethe same degree
in which wages fall; it falls in the same degreewhich wages

rise.

It might perhaps be argued that the capitalistsctas gain by an
advantageous exchange of his products with othstadiats, by a
rise in the demand for his commodities, whetheronsequence of
the opening up of new markets, or in consequenderporarily

increased demands in the old market, and so ohthhaprofit of

the capitalist, therefore, may be multiplied byingkadvantage of
other capitalists, independently of the rise aridofavages, of the
exchange value of labour-power; or that the puffithe capitalist
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may also rise through improvements in the instrusief labour,
new applications of the forces of nature, and so on

But in the first place it must be admitted that tesult remains the
same, although brought about in an opposite manRefit,
indeed, has not risen because wages have fallénwdnes have
fallen because profit has risen. With the same athotianother
man's labour the capitalist has bought a largemanof exchange
values without having paid more for the labour lattaccount —
i.e., the work is paid for less in proportion te thet gain which it
yields to the capitalist.

In the second place, it must be borne in mind tlhaspite the
fluctuations in the prices of commodities, the ager price of every
commodity, the proportion in which it exchanges fother
commodities, is determined by its cost of producttibhe acts of
overreaching and taking advantage of one anothehirwithe
capitalist ranks necessarily equalize themselvés. improvements
of machinery, the new applications of the forcesnafure in the
service of production, make it possible to produrca given period
of time, with the same amount of labour and cap#adhrger amount
of products, but in no wise a larger amount of exgje values. If by
the use of the spinning-machine | can furnish tvdsanuch yarn in
an hour as before its invention — for instance, p00nds instead of
50 pounds — in the long run | receive back, in exgje for this 100
pounds no more commodities than | did before fari#rause the
cost of production has fallen by 1/2, or becausan furnish double
the product at the same cost.

Finally, in whatsoever proportion the capitalistsd, whether of one
country or of the entire world-market, distributeetnet revenue of
production among themselves, the total amount isf et revenue
always consists exclusively of the amount by whadtumulated
labour has been increased from the proceeds oftdabour. This
whole amount, therefore, grows in the same promortn which
labour augments capital — i.e., in the same praporh which profit
rises as compared with wages.
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The Interests of Capital and
Wage-Labour are diametrically
opposed
Effect of growth of productive
Capital on Wages

We thus see that, even if we keep ourselves witierrelation of
capital and wage-labour, the interests of capdald the interests
of wage-labour are diametrically opposed to eablerot

A rapid growth of capital is synonymous with a dagirowth of

profits. Profits can grow rapidly only when thegariof labour —
the relative wages — decrease just as rapidly.tiRelavages may
fall, although real wages rise simultaneously wittiminal wages,
with the money value of labour, provided only ttta real wage
does not rise in the same proportion as the piéfifor instance,

in good business years wages rise 5 per cent, \plols rise 30

per cent, the proportional, the relative wage hatgncreased, but
decreased.

If, therefore, the income of the worker increasdathwhe rapid
growth of capital, there is at the same time a wiiig of the social
chasm that divides the worker from the capitabsig increase in
the power of capital over labour, a greater depecelef labour
upon capital.



Rows

Eﬂ"ﬂﬂﬁﬂn Woage Labour and Capital Karl Marx Halaman 43

To say that "the worker has an interest in thedrapiowth of
capital”, means only this: that the more speedilg tvorker
augments the wealth of the capitalist, the largérb& the crumbs
which fall to him, the greater will be the numbémnmrkers than
can be called into existence, the more can the roasgaves
dependent upon capital be increased.

We have thus seen that even the most favorablatisitufor the
working class, namely, the most rapid growth ofitzphowever
much it may improve the material life of the workeéoes not
abolish the antagonism between his interests amdntierests of
the capitalist. Profit and wages remain as befameinverse
proportion.

If capital grows rapidly, wages may rise, but thefip of capital
rises disproportionately faster. The material pasiof the worker
has improved, but at the cost of his social pasitibhe social
chasm that separates him from the capitalist hdemned.

Finally, to say that "the most favorable conditfon wage-labour
is the fastest possible growth of productive cdlpita the same as
to say: the quicker the working class multipliesl @ugments the
power inimical to it — the wealth of another whidhnds over that
class — the more favorable will be the conditionslar which it

will be permitted to toil anew at the multiplicatiaof bourgeois
wealth, at the enlargement of the power of capa@ahtent thus to
forge for itself the golden chains by which the tgmoisie drags it
in its train.

Growth of productive capital and rise of wages, taey really so
indissolubly united as the bourgeois economistsntaa? We
must not believe their mere words. We dare notebelthem even
when they claim that the fatter capital is the mwiits slave be
pampered. The bourgeoisie is too much enlightertddeeps its
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accounts much too carefully, to share the prejedafethe feudal
lord, who makes an ostentatious display of the nfiagnce of his
retinue. The conditions of existence of the boulgjea@ompel it to
attend carefully to its bookkeeping. We must thenefexamine
more closely into the following question:

In what manner does the growth of productive capital affect wages?

If as a whole, the productive capital of bourgesogiety grows,
there takes place a more many-sided accumulatidabotur. The
individual capitals increase in number and in magld. The
multiplications of individual capitals increasese tltompetition
among capitalists. The increasing magnitude ofeasing capitals
provides the means of leading more powerful arrofes/orkers

with more gigantic instruments of war upon the sidal

battlefield.

The one capitalist can drive the other from thé&lfend carry off
his capital only by selling more cheaply. In ordersell more
cheaply without ruining himself, he must producerencheaply —
I.e., increase the productive forces of labour ashras possible.

But the productive forces of labour is increasedvaball by a
greater division of labour and by a more genermbduction and
constant improvement of machinery. The larger theyaof

workers among whom the labour is subdivided, theengigantic
the scale upon which machinery is introduced, theremin

proportion does the cost of production decreasentbre fruitful

is the labour. And so there arises among the degtsta universal
rivalry for the increase of the division of labcamd of machinery
and for their exploitation upon the greatest pdesbale.

If, now, by a greater division of labour, by thephpation and
improvement of new machines, by a more advantageous
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exploitation of the forces of nature on a largeaslsca capitalist
has found the means of producing with the same atmafuabour
(whether it be direct or accumulated labour) adargmount of
products of commodities than his competitors foif,instance, he
can produce a whole yard of linen in the same |aetime in

which his competitors weave half-a-yard — how wilk capitalist
act?

He could keep on selling half-a-yard of linen at alarket price;
but this would not have the effect of driving higponents from
the field and enlarging his own market. But hischeé a market
has increased in the same measure in which hisiptied power
has extended. The more powerful and costly meampsaofuction
that he has called into existence enable him, iitus, to sell his
wares more cheaply, but they compel him at the damesto sell
more wares, to get control of a very much greatarket for his
commodities; consequently, this capitalist willl$e$¢ half-yard of
linen more cheaply than his competitors.

But the capitalist will not sell the whole yard sheaply as his
competitors sell the half-yard, although the prduaunc of the
whole yard costs him no more than does that ofhtidéyard to
the others. Otherwise, he would make no extra fprafid would
get back in exchange only the cost of productiom.ntight obtain
a greater income from having set in motion a laoggyital, but not
from having made a greater profit on his capitaintithe others.
Moreover, he attains the object he is aiming atafprices his
goods only a small percentage lower than his coitopet He
drives them off the field, he wrests from themeatstt part of their
market, by underselling them.

And finally, let us remember that the current pradeays stands
either above or below the cost of production, atdiogy as the sale
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of a commodity takes place in the favorable or vofable period
of the industry. According as the market pricehaf yard of linen
stands above or below its former cost of productimil the
percentage vary at which the capitalist who hasemask of the
new and more faithful means of production sell a&bbis real cost
of production.

But the privilege of our capitalist is not of lomwration. Other
competing capitalists introduce the same machities, same
division of labour, and introduce them upon the sameven upon
a greater scale. And finally this introduction b@es so universal
that the price of the linen is lowered not onlydvelits old, but
even below its new cost of production.

The capitalists therefore find themselves, in tieutual relations,
in the same situation in which they were beforeititwduction of
the new means of production; and if they are byséhmeans
enabled to offer double the product at the oldeyrtbey are now
forced to furnish double the product for less thlaa old price.
Having arrived at the new point, the new cost afdpiction, the
battle for supremacy in the market has to be foumltanew.
Given more division of labour and more machinenyd d@here
results a greater scale upon which division of laband
machinery are exploited. And competition again dsithe same
reaction against this result.
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Effect of Capitalist
Competition on the Capitalist
Class
the Middle Class and the
Working Class

We thus see how the method of production and thanmef
production are constantly enlarged, revolutioniZeol division

of labour necessarily draws after it greater donsof labour, the
employment of machinery greater employment of nraetyi,

work upon a large scale work upon a still greatates This is the
law that continually throws capitalist productiont @f its old ruts
and compels capital to strain ever more the pragdeidorces of
labour for the very reason that it has alreadyirstchthem — the
law that grants it no respite, and constantly shadnotits ear:
March! march! This is no other law than that whighthin the

periodical fluctuations of commerce, necessariljstd the price
of a commodity to its cost of production.

No matter how powerful the means of production Wwhia
capitalist may bring into the field, competition Iimake their
adoption general; and from the moment that theyehbgen
generally adopted, the sole result of the greatedyctiveness of
his capital will be that he must furnish at the sgmnice, 10, 20,
100 times as much as before. But since he mustafimérket for,
perhaps, 1,000 times as much, in order to outwéighlower
selling price by the greater quantity of the salage now a more
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extensive sale is necessary not only to gain atgremofit, but

also in order to replace the cost of productior (thstrument of
production itself grows always more costly, as \aeérseen), and
since this more extensive sale has become a guetdtitife and

death not only for him, but also for his rivalsg thld struggle must
begin again, and it is all the more violent the enpowerful the

means of production already invented are. The iowisf labour

and the application of machinery will thereforedak fresh start,
and upon an even greater scale.

Whatever be the power of the means of productiomctwiare
employed, competition seeks to rob capital of thlelgn fruits of
this power by reducing the price of commoditiesthie cost of
production; in the same measure in which produasartheapened
- I.e., in the same measure in which more can béywed with the
same amount of labour — it compels by a law whscinresistible a
still greater cheapening of production, the saleewér greater
masses of product for smaller prices. Thus thetalegiiwill have
gained nothing more by his efforts than the obiagrato furnish a
greater product in the same labour-time; in a wardre difficult
conditions for the profitable employment of his italp While
competition, therefore, constantly pursues him wghaw of the
cost of production and turns against himself ewesapon that he
forges against his rivals, the capitalist contibuakeks to get the
best of competition by restlessly introducing fertsubdivision of
labour and new machines, which, though more expensnable
him to produce more cheaply, instead of waitingiluhte new
machines shall have been rendered obsolete by ¢impe

If we now conceive this feverish agitation as iemies in the
market of the whole world, we shall be in a positito
comprehend how the growth, accumulation, and cdratgon of
capital bring in their train an ever more detaiddivision of
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labour, an ever greater improvement of old machirees a
constant application of new machine — a processlwhbes on
uninterruptedly, with feverish haste, and upon amremore
gigantic scale.

But what effect do these conditions, which are pasable from
the growth of productive capital, have upon theedatnation of
wages?

The greater division of labour enables one labotaexccomplish
the work of five, 10, or 20 labourers; it therefomecreases
competition among the labourers fivefold, tenfad,twentyfold.
The labourers compete not only by selling themsebree cheaper
than the other, but also by one doing the workia#,f10, or 20;
and they are forced to compete in this manner bydikision of
labour, which is introduced and steadily improvgcdhpital.

Furthermore, to the same degree in which the dnisif labour
increases, is the labour simplified. The specidl skthe labourer
becomes worthless. He becomes transformed into nlesi
monotonous force of production, with neither phgkitor mental
elasticity. His work becomes accessible to all; refmre
competitors press upon him from all sides. Morepitemust be
remembered that the more simple, the more easdgndel the
work is, so much the less is its cost to producttbe expense of
its acquisition, and so much the lower must theesagjnk — for,
like the price of any other commaodity, they areedetined by the
cost of production. Therefore, in the same mammevhich labour
becomes more unsatisfactory, more repulsive, do petition
increase and wages decrease.

The labourer seeks to maintain the total of hisegafpr a given
time by performing more labour, either by workingraat number
of hours, or by accomplishing more in the same remalb hours.
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Thus, urged on by want, he himself multiplies theasitrous
effects of division of labour. The result is: thema he works, the
less wages he receives. And for this simple reas@nmore he
works, the more he competes against his fellow werk the
more he compels them to compete against him, andffey
themselves on the same wretched conditions asd® do that, in
the last analysis, he competes against himselfrasmaber of the
working class.

Machinery produces the same effects, but upon ahntaiger
scale. It supplants skilled labourers by unskillegn by women,
adults by children; where newly introduced, it thsoworkers
upon the streets in great masses; and as it becomes highly
developed and more productive it discards them dditi@nal
though smaller numbers.

We have hastily sketched in broad outlines the strcal war of
capitalists among themselves. This war has thelipeity that the
battles in it are won less by recruiting than bgctliarging the
army of workers. The generals (the capitalists) wigh one
another as to who can discharge the greatest nuofledustrial
soldiers.

The economists tell us, to be sure, that thoseulans who have
been rendered superfluous by machinery find newuegnof

employment. They dare not assert directly thatstmee labourers
that have been discharged find situations in neandires of
labour. Facts cry out too loudly against this #¥ictly speaking,
they only maintain that new means of employment kgl found

for other sections of the working class; for exapior that

portion of the young generation of labourers whaevabout to
enter upon that branch of industry which had juestrbabolished.
Of course, this is a great satisfaction to the ldesh labourers.
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There will be no lack of fresh exploitable bloodlanuscle for the
Messrs. Capitalists — the dead may bury their deHuis
consolation seems to be intended more for the adnafothe
capitalists themselves than their labourers. Iiwhele class of the
wage-labourer were to be annihilated by machinkeoyy terrible
that would be for capital, which, without wage-laboceases to be
capital!

But even if we assume that all who are directlycéor out of
employment by machinery, as well as all of thengsgeneration
who were waiting for a chance of employment inghee branch
of industry, do actually find some new employmerdre we to
believe that this new employment will pay as higages as did
the one they have lost? If it did, it would be ontradiction to the
laws of political economy. We have seen how modedustry

always tends to the substitution of the simpler amdre

subordinate employments for the higher and moreptexnones.
How, then, could a mass of workers thrown out o branch of
industry by machinery find refuge in another branahless they
were to be paid more poorly?

An exception to the law has been adduced, namiedéyworkers
who are employed in the manufacture of machineslifitAs soon
as there is in industry a greater demand for andreater
consumption of machinery, it is said that the nundfenachines
must necessarily increase; consequently, alsomteufacture of
machines; consequently, also, the employment ofkever in
machine manufacture; and the workers employedisnbifanch of
industry are skilled, even educated, workers.

Since the year 1840 this assertion, which evenrbdfat date was
only half-true, has lost all semblance of trutlr; ftoee most diverse
machines are now applied to the manufacture ofntlaghines
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themselves on quite as extensive a scale as imémaifacture of
cotton yarn, and the labourers employed in macfantries can
but play the role of very stupid machines alongsiti¢he highly
ingenious machines.

But in place of the man who has been dismissecéyrtachine,
the factory may employ, perhaps, three children @mel woman!
And must not the wages of the man have previoustffced for
the three children and one woman? Must not thermim wages
have sufficed for the preservation and propagatibthe race?
What, then, do these beloved bourgeois phrasesprbthing
more than that now four times as many workerssliae used up
as there were previously, in order to obtain tkelilhood of one
working family.

To sum up: the more productive capital grows, tloeenit extends
the division of labour and the application of madny; the more
the division of labour and the application of many extend, the
more does competition extend among the workersnbese do
their wages shrink together.

In addition, the working class is also recruitednir the higher
strata of society; a mass of small business menangeople
living upon the interest of their capitals is ppetated into the
ranks of the working class, and they will have naihelse to do
than to stretch out their arms alongside of thesasfithe workers.
Thus the forest of outstretched arms, begging fankwgrows ever
thicker, while the arms themselves grow every leane

It is evident that the small manufacturer cannotvise in a
struggle in which the first condition of succesgisduction upon
an ever greater scale. It is evident that the smatufacturers and
thereby increasing the number of candidates forptiodetariat —
all this requires no further elucidation.
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Finally, in the same measure in which the capiwliare

compelled, by the movement described above, tooéxphe

already existing gigantic means of production on ewer-

increasing scale, and for this purpose to set iniamoall the

mainsprings of credit, in the same measure do theyase the
industrial earthquakes, in the midst of which tbenmercial world
can preserve itself only by sacrificing a portidnite wealth, its
products, and even its forces of production, to dglods of the
lower world — in short, the crises increase. Thegdme more
frequent and more violent, if for no other reastign for this
alone, that in the same measure in which the massoducts
grows, and therefore the needs for extensive markethe same
measure does the world market shrink ever more eard fewer
markets remain to be exploited, since every previousis has
subjected to the commerce of the world a hithentconquered or
but superficially exploited market.

But capital not only lives upon labour. Like a nesistat once
distinguished and barbarous, it drags with it i grave the
corpses of its slaves, whole hecatombs of workens, perish in
the crises.

We thus see that if capital grows rapidly, comp@titamong the
workers grows with even greater rapidity — i.eg tmeans of
employment and subsistence for the working classedse in
proportion even more rapidly; but, this notwithsteng, the rapid
growth of capital is the most favorable condition Wage-labour.



