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Introduction

Source : Marx, Karl.Value, Price and ProfitNew York:
International Co., Inc, 1969.
Transcribed : by Brandon Poole.

The present work is an address delivered by KanxMs two

sessions of the General Council of the First Irggamal on June
20 and 27, 1865. The circumstances which led ® r&yport are
briefly as follows:

At the session of the General Council on April 863, John
Weston, an influential member of the General Cduarwl English
workers’ representative, proposed that the Ger@pahcil should
discuss the following questions:

1. Can the social and material prospects of the wgrkiass
be in general improved by wage increases?

2. Do not the efforts of the trade unions to secureases
have a harmful effect on other branches of ind@stry

Weston declared that he would uphold a negativeveinso the
first question and a positive answer to the secored

Weston’s report was delivered and discussed asd¢lsion of the
Council on May 2 and 20. In a letter to Engels aiyM0, 1865
Marx refers to this as follows:

“This evening a special session of the InternatioAagood old
fellow, an old OwenistWeston(carpenter) has put forward the
two following propositions, which he is continualiefending in
theBeehive(1) that a general rise in the rate of wages wobelof
no use to the workers; (2) that therefore, ete. tthde unions have
aharmful effect.
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“If these two propositions, in whidmealone in our society
believes, were accepted, we should be turned ind&eaboth on
account of the trade unions here and of itfiection of
strike$! which now prevails on the Continent. ... | amcofirse,
expected to supply refutation. | ought really there to have
worked out my reply for this evening, but thought nore
important to write on at my bo8Blkand so shall have to depend
upon improvisation.

“Of course | know beforehand what the two main poiare: (1)
That thewages of laboudetermine the value of commodities, (2)
that if the capitalists pay five instead of fourllgigs today, they
will sell their commodities for five instead of fouwshillings
tomorrow (being enabled to do so by the increasedachd).

“Inane though this is, only attaching itself to tmest superficial
external appearance, it is nevertheless not easgxpiain to
ignorant people all the economic questions whicmmpete with
one another her&ou can't compress a course of political
economy into one hour. But we shall have to dobasgt’ =

At the session of May 20, Weston's views were suibp to a
smashing criticism by Marx, and Wheeler, a reprederm of the

English trade unions on the General Council, ajsake against
Weston. Marx did no confine himself to “improvisat]” but

proceeded to deliver a counter-report. Proposate weade at the
sessions of the Central Council to publish the mspaf Marx and
Weston. In connection with the Marx wrote as Folaiw Engels
on June 24:

| have read a paper in the Central Council (it woolake two
printer's shee®perhaps) on the question brought up by Mr.
Weston as to the effect of a general rise of waggs, The first
part of it was an answer to Weston’s nonsense;sétond, a
theoretical explanation, in so far as the occasias suited to this.



Rows

Eﬂ"ﬂﬂﬂﬂn Value, Price and Profit Karl Marx Halaman 5

Now the people want to have this printed. On the band, this
might perhaps be useful, since they are connecitad)ohn Stuart
Mill, Professor Beasley, Harrison, etc. On the othand | have
the following doubts: (1) It is none too flattering have Mister
Weston as one’s opponent; (2) in the second paat tking
contains, in an extremely condensed but relatiypalgular form,
much that is new, taken in advance from my bookjenat the
same time it has necessarily to slur over all softthings. The
guestion is, whether such anticipation is expe@ient

The work, however, was not published either by MamEngels.
It was found among Marx’'s papers after Engels’ kleahd
published by Marx’s daughter, Eleanor Aveling. e tEnglish
language it was published under the titleVafue, Price and
Profit, while the German translation bore the titlediges, Price
and Profit

This work, as Marx himself noted, falls into twor{za In the first
part, Marx, while criticizing Weston, is at the santime
essentially attacking the so-called “theory of wafend,” which
had been presented in the main by Weston in ha@t,egind which
had John Stuart Mill as its most formidable supgort

The gist if the theory of wages fund is the assarthat the capital
which may be expended in any given period for thgnment of
wages is a rigid and definite sum which cannotumgm@ented; and
that therefore the wages of each worker are arratdaly dividing
up this wages fund amount the total number of werke the
country. From this theory it would follow that tiseruggle of the
working class to raise wages is inexpedient and éaemful. This
theory was thus a weapon in the hands of employertheir
struggle against the working masses. From the Hefiahe
expediency of the economic struggle, this theoagl$edirectly to a
denial of the expediency of the political struggfehe workers, of
the struggle against capitalism and consequentpgbres to the
workers political abstinence, and, at best, palitsubservience to
the tutelage and leadership of the bourgeoisiep@genting such
views at the sessions of the General Council, Westoowed
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himself to be essentially a mouthpiece of bourgeoigews. This

was why Marx deemed it necessary to subject WestarWws to

an annihilating criticism in a special counter-rdpdhe subject
dealt with by Marx has lost none of its actualitytree present day.
The ideas underlying the theory of “wage fund” aom to be put
forward in more or less disguised forms, not onfy dapitalist

economists but also by the social fascist traderuand reformist
leadership in their arguments for acceptance okevcadgs.

In the second part of the present work Marx giveoyar
exposition of the fundamental theses of the thearsievalue and
surplus value and of the conclusions derived frbesé theories.
As is mentioned by Marx in his letter to Engelss ghart contains
an exposition of several theses from his b@alpitalon which he
was working at the time. Although it is so condehghis part of
the work nevertheless constitutes a model of leggbsition and a
consummate popularization of the economic theorMafx. A
study of this pamphlet is still the best introdanti to
Marx’'s Capital

1. This phrase was written in EnglishEd.
2. Capital. — Ed.

3. K. Marx and F. Engel€;orrespondenc&846-1895, pp. 202-
203. -Ed.

4. One sheet is 16 printed page&d-



Rows

Eﬂ"ﬂﬂﬂﬂn Value, Price and Profit Karl Marx Halaman 7

Preface

The circumstances under which this paper was readarated at
the beginning of the work. The paper was neveriphét during
the lifetime of Marx. It was found amongst his papafter the
death of Engels. Among many other characteristidglarx, this
paper shows two especially. These are his patidhbhgness to
make the meaning of his ideas plain to the humlisiestent, and
the extraordinary clearness of those ideas. Inraapaense the
present volume is an epitome of the first volume&apital. More
than one of us have attempted to analyze and $yntbat volume,
with not too much success perhaps. In fact, a wrignd and
commentator has suggested that what is now regusedn
explanation by Marx of our explanations of himnh aften asked
what is the best succession of books for the stumeacquire the
fundamental principles of Socialism. The questisrai difficult
one to answer. But, by way of suggestion, one msgt, first,
Engels'Socialism, Scientific And Utopiathen the present work,
the first volume of Capital, and the Student's Mauty small part
in the preparation of this work has been readirgy ttanuscript,
making a few suggestions as to English forms ofresgon,
dividing the work up into chapters and naming thapters, and
revising the proofs for press. All the rest, and fly the most
important part, of the work has been done by heosghname
appears on the title page. The present volume heads been
translated into German.

Edward Aveling.
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Preliminary

CITIZENS,

Before entering into the subject-matter, allow martake a few
preliminary remarks. There reigns now on the Camtina real
epidemic of strikes, and a general clamour fosa af wages. The
question will turn up at our Congress. You, as llead of the
International Association, ought to have settledvictions upon
this paramount question. For my own part, | congdeit

therefore my duty to enter fully into the matteree at the peril of
putting your patience to a severe test.

Another preliminary remark | have to make in regardCitizen
Weston. He has not only proposed to you, but haslighy
defended, in the interest of the working class, has thinks,
opinions he knows to be most unpopular with thekimgy class.
Such an exhibition of moral courage all of us mhighly honour.
| hope that, despite the unvarnished style of mgepaat its
conclusion he will find me agreeing with what apge®@ me the
just idea lying at the bottom of his theses, whiahyever, in their
present form, | cannot but consider theoreticalglsé and
practically dangerous.

| shall now at once proceed to the business befare
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I. Production and Wages

Citizen Weston's argument rested, in fact, upon psemises:

firstly, the amount of national production is a €ik thing, a

constant quantity or magnitude, as the mathemasoizould say;

secondly, that the amount of real wages, that gayg of wages as
measured by the quantity of the commodities they lmay, is a

fixed amount, a constant magnitude.

Now, his first assertion is evidently erroneousaivafter year you
will find that the value and mass of productionrease, that the
productive powers of the national labour increas®] that the
amount of money necessary to circulate this inanggsroduction
continuously changes. What is true at the end ®fyéhar, and for
different years compared with each other, is tareefery average
day of the year. The amount or magnitude of natipnaduction
changes continuously. It is not a constant but aabke
magnitude, and apart from changes in populatiomust be so,
because of the continuous change in the accumulaficapital
and the productive powers of labour. It is perfettue that if a
rise in the general rate of wages should take pladay, that rise,
whatever its ulterior effects might be, would, bigelf, not
immediately change the amount of production. It ldpun the
first instance, proceed from the existing statettongs. But if
before the rise of wages the national productior waxiable, and
not fixed, it will continue to be variable and ribied after the rise
of wages.

But suppose the amount of national production tocbestant
instead of variable. Even then, what our friend Wiesonsiders a
logical conclusion would still remain a gratuitoassertion. If |
have a given number, say eight, the absolute liafithis number
do not prevent its parts from changing their re&atlimits. If
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profits were six and wages two, wages might inadassix and
profits decrease to two, and still the total amorerhain eight.
The fixed amount of production would by no meansvprthe
fixed amount of wages. How then does our friend tdfeprove
this fixity? By asserting it.

But even conceding him his assertion, it would leath ways,
while he presses it only in one direction. If tmeoaint of wages is
a constant magnitude, then it can be neither isectanor
diminished. If then, in enforcing a temporary risewages, the
working men act foolishly, the -capitalists, in emiog a
temporary fall of wages, would act not less fodlistOur friend
Weston does not deny that, under certain circurns@anthe
working mencanenforce a rise of wages, but their amount being
naturally fixed, there must follow a reaction. e bther hand, he
knows also that the capitalistanenforce a fall of wages, and,
indeed, continuously try to enforce it. Accordirythe principle
of the constancy of wages, a reaction ought t@¥olin this case
not less than in the former. The working men, tfeees reacting
against the attempt at, or the act of, lowering @gagvould act
rightly. They would, therefore, act rightly in endnga rise of
wages because evemgactiomagainst the lowering of wages is
anactionfor raising wages. According to Citizen Westorvgno
principle of theconstancy of wagesthe working men ought,
therefore, under certain circumstances, to coméntkestruggle for
a rise of wages. If he denies this conclusion, lstrgive up the
premise from which it flows. He must not say thia amount of
wages is @onstant quantitybut that, although it cannot and must
notrise, it can and mudall, whenever capital pleases to lower it.
If the capitalist pleases to feed you upon potatostead of upon
meat, and upon oats instead of upon wheat, you aucspt his
will as a law of political economy, and submit to lif in one
country the rate of wages is higher than in anetimethe United
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States, for example, than in England, you must ampthis
difference in the rate of wages by a differencevieen the will of
the American capitalist and the will of the Englishpitalist, a
method which would certainly very much simplify,tranly the
study of economic phenomena, but of all other phea.

But even then, we might askhythe will of the American
capitalist differs from the will of the English agglist? And to
answer the question you must go beyond the domamillo A
person may tell me that God wills one thing in FEgrand another
thing in England. If | summon him to explain thigadity of will,
he might have the brass to answer me that God tweill|ave one
will in France and another will in England. But duend Weston
is certainly the last man to make an argument oh sucomplete
negation of all reasoning.

Thewill of the capitalist is certainly to take as muchpassible.
What we have to do is not to talk about\wil, but to enquire into
his power, thelimits of that power and thecharacter of those
limits.

II. Production, Wages, Profits

The address Citizen Weston read to us might haven be
compressed into a nutshell.
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All his reasoning amounted to this: If the workiclgss forces the
capitalist class to pay five shillings instead odirf shillings in the
shape of money wages, the capitalist will returrthie shape of
commodities four shillings' worth instead of fivieilsngs' worth.
The working class would have to pay five shillinfgg what,
before the rise of wages, they bought with foullislyis. But why
is this the case? Why does the capitalist onlyrmefour shillings'
worth for five shillings? Because the amount of esgs fixed. By
why is it fixed at four shillings' worth of commdidis? Why not at
three, or two, or any other sum? If the limit ofthmount of
wages is settled by an economical law, independike of the
will of the capitalist and the will of the workingan, the first
thing Citizen Weston had to do was to state thatdad prove it.
He ought then, moreover, to have proved that theuatof wages
actually paid at every given moment always corradgoexactly
to the necessary amount of wages, and never ds\frai@ it. If,
on the other hand, the given limit of the amountwafges is
founded on thenere willof the capitalist, or the limits of his
avarice, it is an arbitrary limit. There is nothingcessary in it. It
may be changeby the will of the capitalist, and may, therefore,
be changedgainsthis will.

Citizen Weston illustrated his theory by tellinguythat a bowl
contains a certain quantity of soup, to be eatea bgrtain number
of persons, an increase in the broadness of thenspwould
produce no increase in the amount of soup. He allsi me to
find this illustration rather spoony. It remindede momewhat of
the simile employed by Menenius Agrippa. When themn
plebeians struck against the Roman patricians, ghtician
Agrippa told them that the patrician belly fed tipdebeian
members of the body politic. Agrippa failed to shithat you feed
the members of one man by filling the belly of dot Citizen
Weston, on his part, has forgotten that the bowfrwhich the
workmen eat is filled with the whole produce ofiaoaal labour,
and that what prevents them fetching more out & iteither the
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narrowness of the bowl nor the scantiness of itderds, but only
the smallness of their spoons.

By what contrivance is the capitalist enabled tdumre four
shillings' worth for five shillings? By raising thprice of the
commodity he sells. Now, does a rise and more @#iyiexr change
in the prices of commodities, do the prices of cadities
themselves, depend on the mere will of the capttalOr are, on
the contrary, certain circumstances wanted to giect to that
will? If not, the ups and downs, the incessant tflations of
market prices, become an insoluble riddle.

As we suppose that no change whatever has takea pither in
the productive powers of labour, or in the amountapital and
labour employed, or in the value of the money winetiee values
of products are estimated, karily a change in the rate of wages
how could thatise of wageaffect theprices of commoditi€s
Only by affecting the actual proportion between tlegnand for,
and the supply of these commodities.

It is perfectly true that, considered as a whdie, working class
spends, and must spend, its income upeEsessariesA general
rise in the rate of wages would, therefore, prodaadgse in the
demand for, and consequently in tharket prices of necessaries
The capitalists who produce these necessaries wdndd
compensated for the risen wages by the rising markees of
their commodities. But how with the other capitaliswho
donot produce necessaries? And you must not fancy themad
body. If you consider that two-thirds of the naabproduce are
consumed by one-fifth of the population — a membérthe
House of Commons stated it recently to be but @versth of the
population — you will understand what an immensgpprtion of
the national produce must be produced in the shipsuries, or
beexchangedor luxuries, and what an immense amount of the
necessaries themselves must be wasted upon flynkeyses,
cats, and so forth, a waste we know from experi¢adeecome
always much limited with the rising prices of nesarges.
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Well, what would be the position of those capitalisvho

donotproduce necessaries? For fhk in the rate of profit

consequent upon the general rise of wages, theyd coat

compensate themselves byise in the price of their commodities
because the demand for those commodities would hawe

increased. Their income would have decreased, evrd this

decreased income they would have to pay more fersgime
amount of higher-priced necessaries. But this wowoldbe all. As
their income had diminished they would have lesspend upon
luxuries, and therefore their mutual demand foiirthespective
commodities would diminish. Consequent upon thimidished

demand the prices of their commodities would féfl. these

branches of industry, therefotbe rate of profit would fallnot

only in simple proportion to the general rise ie tiate of wages,
but in the compound ratio of the general rise of@sm the rise in
the prices of necessaries, and the fall in theepraf luxuries.

What would be the consequencetto$ difference in the rates of
profit for capitals employed in the different branchesnolustry?
Why, the consequence that generally obtains whenduem
whatever reason, tteverage rate of profitcomes to differ in
different spheres of production. Capital and labawould be
transferred from the less remunerative to the meneunerative
branches; and this process of transfer would gontihthe supply
in the one department of industry would have rig@portionately
to the increased demand, and would have sunk inother
departments according to the decreased demand. chaisge
effected, the general rate of profit would agaireqealizedn the
different branches. As the whole derangement aillyinarose
from a mere change in the proportion of the demfmd and
supply of, different commodities, the cause ceasthg effect
would cease, and PRICES would return to their forleeel and
equilibrium. Instead of being limited to some biaes of
industry,the fall in the rate of profitconsequent upon the rise of
wages would have become general. According to oppasition,
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there would have taken place no change in the pt#upowers
of labour, nor in the aggregate amount of produgtioutthat
given amount of production would have changed atsnf A
greater part of the produce would exist in the shafnecessaries,
a lesser part in the shape of luxuries, or whatesota the same, a
lesser part would be exchanged for foreign luxuri@sd be
consumed in its original form, or, what again contethe same, a
greater part of the native produce would be excedrigr foreign
necessaries instead of for luxuries. The genesalin the rate of
wages would, therefore, after a temporary distutbanf market
prices, only result in a general fall of the ratgmfit without any
permanent change in the prices of commoditiesathltold that in
the previous argument | assume the whole surplugesvéo be
spent upon necessaries, | answer that | have rhadgupposition
most advantageous to the opinion of Citizen Wedfdhe surplus
wages were spent upon articles formerly not ergenmo the
consumption of the working men, the real increasetheir
purchasing power would need no proof. Being, howewaly
derived from an advance of wages, that increasetheir
purchasing power must exactly correspond to theedse of the
purchasing power of the capitalists. Tdggregate demanfibr
commodities would, therefore, nocrease but the constituent
parts of that demand woutdthange The increasing demand on the
one side would be counterbalanced by the decreasngnd on
the other side. Thus the aggregate demand remastatgpnary,
no change whatever could take place in the markee$p of
commodities. You arrive, therefore, at this dilemrigher the
surplus wages are equally spent upon all articlesonsumption
— then the expansion of demand on the part of thking class
must be compensated by the contraction of demarttieopart of
the capitalist class — or the surplus wages arg spént upon
some articles whose market prices will temporarilse. The
consequent rise in the rate of profit in some, #re consequent
fall in the rate of profit in other branches of ustiry will produce
a change in the distribution of capital and laba@aing on until
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the supply is brought up to the increased demandthénone
department of industry, and brought down to the imished

demand in the other departments of industry. On d¢ne

supposition there will occur no change in the icef

commodities. On the other supposition, after solmetifations of
market prices, the exchangeable values of comnesdiwill

subside to the former level. On both suppositidresgeneral rise
in the rate of wages will ultimately result in noily else but a
general fall in the rate of profit.

To stir up your powers of imagination Citizen Westequested
you to think of the difficulties which a generakei of English
agricultural wages from nine shillings to eightestmllings would

produce. Think, he exclaimed, of the immense msthe demand
for necessaries, and the consequent fearful ristheir prices!

Now, all of you know that the average wages of Almeerican

agricultural labourer amount to more than doubleat tbf the

English agricultural labourer, although the priadsagricultural

produce are lower in the United States than in ithated

Kingdom, although the general relations of capéad labour
obtain in the United States the same as in England,although
the annual amount of production is much smallethie United

States than in England. Why, then, does our frigmgl this alarm

bell? Simply to shift the real question before Aissudden rise of
wages from nine shillings to eighteen shillings Wioloe a sudden
rise to the amount of 100 percent. Now, we are atall

discussing the question whether the general ratevages in
England could be suddenly increased by 100 perd&et.have
nothing at all to do with theagnitudeof the rise, which in every
practical instance must depend on, and be suitedgiteen

circumstances. We have only to inquire how a génea in the

rate of wages, even if restricted to one perceititaat.

Dismissing friend Weston's fancy rise of 100 petcérmpropose
calling your attention to the real rise of wageatttook place in
Great Britain from 1849 to 1859.
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You are all aware of the Ten Hours Bill, or ratAien-and-a-half
Hours Bill, introduced since 1848. This was onetlef greatest
economical changes we have withessed. It was aesuddd
compulsory rise of wages, not in some local trades,in the
leading industrial branches by which England switngs markets
of the world. It was a rise of wages under circiameses singularly
unpropitious. Dr. Ure, Professor Senior, and ail ther official
economical mouthpieces of the middle class;

prgved and | must
say upon much stronger grounds than those of andnWVeston,
that it would sound the death-knell of English istiy. They
proved that it not only amounted to a simple risevages, but to a
rise of wages initiated by, and based upon, a ditian of the
guantity of labour employed. They asserted thattwvedfth hour
you wanted to take from the capitalist was exatttly only hour
from which he derived his profit. They threatenedezrease of
accumulation, rise of prices, loss of markets, tisiin of
production, consequent reaction upon wages, ukman. In fact,
they declared Maximillian Robespierre's Maximum k&wo be a
small affair compared to it; and they were rightaigertain sense.
Well, what was the result? A rise in the money vgagé the
factory operatives, despite the curtailing of therking day, a
great increase in the number of factory hands eyeplo a
continuous fall in the prices of their products,narvellous
development in the productive powers of their laban unheard-
of progressive expansion of the markets for themmodities. In
Manchester, at the meeting, in 1860, of the Society the
Advancement of Science, | myself heard Mr. Newmanfe&ss
that he, Dr. Ure, Senior, and all other officialopounders of
economical science had been wrong, while the icistof the
people had been right. | mention Mr. W. Newman, lRaifessor
Francis Newman, because he occupies an eminentiopog
economical science, as the contributor to, andoedif, Mr.
Thomas Tooke'Blistory Of Prices that magnificent work which
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traces the history of prices from 1793 to 1856.olir friend
Weston's fixed idea of a fixed amount of wagesxedf amount of
production, a fixed degree of the productive powktabour, a
fixed and permanent will of the capitalist, and hls other
fixedness and finality were correct, Professor &&sniwoeful
forebodings would been right, and Robert O%jenho already in
1816 proclaimed a general limitation of the workitay the first
preparatory step to the emancipation of the worlsfagss, and
actually in the teeth of the general prejudice quaated it on his
own hook in his cotton factory at New Lanark, woblave been
wrong.

In the very same period during which the introduttof the Ten
Hours Bill, and the rise of wages consequent upoodcurred,
there took place in Great Britain, for reasons Whiavould be out
of place to enumerate heeegeneral rise in agricultural wages
Although it is not required for my immediate purpps order not
to mislead you, | shall make some preliminary reesar

If a man got two shillings weekly wages, and if iMages rose to
four shillings, theate of wagesvould have risen by 100 per cent.
This would seem a very magnificent thing if expegkas a rise in
therate of wages although thectual amount of wagedour
shillings weekly, would still remain a wretchedlymall, a
starvation pittance. You must not, therefore, allpourselves to
be carried away by the high sounding per centatmof wages.
You must always ask: What was thréginal amount?

Moreover, you will understand, that if there wern tmen
receiving each 2s. per week, five men receivindhése, and five
men receiving 11s. weekly, the twenty men togetimild receive
100s., or £5, weekly. If then a rise, say by 20 pent, upon
theaggregatesum of their weekly wages took place, there would
be an advance from £5 to £6. Taking the averagemwgét say
that thegeneral rate of wagdsad risen by 20 per cent, although,
in fact, the wages of the ten men had remainedostal, the
wages of the one lot of five men had risen fromt&$s. only, and



Rows

Eﬂ"ﬂﬂﬂﬂn Value, Price and Profit Karl Marx Halaman 19

the wages of the other lot of five from 55s. to.?2@3ne half of
the men would not have improved at all their positione quarter
would have improved it in an imperceptible deg®] only one
quarter would have bettered it really. Still, reckm by
theaverage the total amount of the wages of those twenty men
would have increased by 25 per cent, and as f#neasaggregate
capital that employs them, and the prices of tharodities they
produce, are concerned, it would be exactly theesamif all of
them had equally shared in the average rise of svdgethe case
of agricultural labour, the standard wages beinty ifferent in
the different counties of England and Scotland, rike affected
them very unequally.

Lastly, during the period when that rise of wageskt place
counteracting influences were at work such as tbe maxes
consequent upon the Russian war, the extensive ldiemof the
dwelling-houses of the agricultural labourers, aadorth. Having
premised so much, | proceed to state that from 184859 there
took place aise of about 40 percem the average rate of the
agricultural wages of Great Britain. | could giveuyample details
in proof of my assertion, but for the present psgdhink it
sufficient to refer you to the conscientious anitical paper read
in 1860 by the late Mr. John C. Morton at the Lam&ociety of
Arts on “The Forces used in Agriculture.” Mr. Montgives the
returns, from bills and other authentic documewntsich he had
collected from about one hundred farmers, residmgwelve
Scotch and thirty-five English counties.

According to our friend Weston's opinion, and takegether with
the simultaneous rise in the wages of the factperatives, there
ought to have occurred a tremendous rise in theegriof
agricultural produce during the period 1849 to 1884t what is
the fact? Despite the Russian war, and the consecut
unfavourable harvests from 1854 to 1856, the awerare of
wheat, which is the leading agricultural produceEofland, fell
from about 3 Pounds per quarter for the years 1838848 to
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about 2 Pounds 10 Shillings per quarter for thers/ds849 to
1859. This constitutes a fall in the price of whefimore than 16
percent simultaneously with an average rise ofcafitiral wages
of 40 percent. During the same period, if we corapt end with
its beginning, 1859 with 1849, there was a decreadsefficial
pauperism from 934,419 to 860,470, the differeneiad 73,949;
a very small decrease, | grant, and which in tHievong years
was again lost, but still a decrease.

It might be said that, consequent upon the abalité the Corn
Laws, the import of foreign corn was more than dedlduring

the period from 1849 to 1859, as compared withpiseod from

1838 to 1848. And what of that? From Citizen We'ststandpoint
one would have expected that this sudden, immeasel
continuously increasing demand upon foreign markaist have
sent up the prices of agricultural produce thereatdrightful

height, the effect of increased demand remaining $ame,
whether it comes from without or from within. Whaas the fact?
Apart from some years of failing harvests, duritigtizat period
the ruinous fall in the price of corn formed a stiag theme of
declamation in France; the Americans were again agdin
compelled to burn their surplus produce; and Russiae are to
believe Mr. Urquhart, prompted the Civil War in tbeited States
because her agricultural exports were crippled gy Yankee
competition in the markets of Europe.

Reduced to its abstract fornCitizen Weston's argument would
come to this: Every rise in demand occurs alwaytherbasis of a
given amount of production. It can, therefareyer increase the
supply of the articles demanddalit caronly enhance their money
prices Now the most common observation shows than an
increased demand will, in some instances, leaventudet prices

of commodities altogether unchanged, and will, timeo instances,
cause a temporary rise of market prices followedabyncreased
supply, followed by a reduction of the prices teittoriginal level,
and in many casdwelowtheir original level. Whether the rise of
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demand springs from surplus wages, or from anyrathese, does
not at all change the conditions of the problenonfrrCitizen
Weston's standpoint the general phenomenon wasffersiltl to
explain as the phenomenon occurring under the ¢xoep
circumstances of a rise of wages. His argument tiedefore, no
peculiar bearing whatever upon the subject we .trdabnly
expressed his perplexity at accounting for the lawswvhich an
increase of demand produces an increase of supglgad of an
ultimate rise of market prices.
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III. Wages and Currency

On the second day of the debate our friend Wedtiihed his old
assertions in new forms. He said: Consequent upgenaral rise
in money wages, more currency will be wanted to {heey same
wages. The currency beifiged how can you pay with this fixed
currency increased money wages? First the difficatbse from
the fixed amount of commodities accruing to the kimmy man
despite his increase of money wages; now it arfea® the
increased money wages, despite the fixed amourdramodities.
Of course, if you reject his original dogma, hiscawdary
grievance will disappear. However, | shall showt th# currency
qguestion has nothing at all to do with the sublpetore us.

In your country the mechanism of payments is mucbrem
perfected than in any other country of Europe. Kbato the
extent and concentration of the banking system, miess
currency is wanted to circulate the same amoungabfes, and to
transact the same or a greater amount of busiResgxample, as
far as wages are concerned, the English factoryatipe pays his
wages weekly to the shopkeeper, who sends themlyvaekhe
banker, who returns them weekly to the manufacturlbo again
pays them away to his working men, and so forth. tBig
contrivance the yearly wages of an operative, $a§2o0Pounds,
may be paid by one single Sovereign turning rourethyeweek in
the same circle. Even in England the mechanisness perfect
than in Scotland, and is not everywhere equallyfepér and
therefore we find, for example, that in some adtucal districts,
much more currency is wanted to circulate a muchllemamount
of values.

If you cross the Channel you will find that theney wageare
much lower than in England, but that they are d¢itead in
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Germany, ltaly, Switzerland, and France byach larger amount
of currency The same Sovereign will not be so quickly
intercepted by the banker or returned to the incdlstapitalist;
and, therefore, instead of one Sovereign circudab? Pounds
yearly, you want, perhaps, three Sovereigns toulate yearly
wages to the amount of 25 Pounds. Thus, by congarin
continental countries with England, you will seeoate that low
money wages may require a much larger currency ttieir
circulation than high money wages, and that thjsirisfact, a
merely technical point, quite foreign to our subjec

According to the best calculations | know, the {ye@mcome of
the working class of this country may be estimate#50,000,000
Pounds. This immense sum is circulated by abowetimillion
Pounds. Suppose a rise of wages of fifty per certake place.
Then, instead of three millions of currency, fourdaa half
millions would be wanted. As a very considerablet pd the
working-man's daily expenses is laid out in silaad copper, that
IS to say, in mere tokens, whose relative valugold is arbitrarily
fixed by law, like that of inconvertible money papa rise of
money wages by fifty per cent would, in the extrezase, require
and additional circulation of Sovereigns, say t® dmount of one
million. One million, now dormant, in the shapebadlion or coin,
in the cellars of the Bank of England, or of prevélankers would
circulate. But even the trifing expense resultifiggm the
additional minting or the additional wear and te&that million
might be spared, and would actually be sparednyf fiction
should arise from the want of the additional cuckerAll of you
know that the currency of this country is dividedoi two great
departments. One sort, supplied by bank-notes dferdnt
descriptions, is used in the transactions betweealets and
dealers, and the larger payments from consumedsedters, while
another sort of currency, metallic coin, circulaiasthe retail
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trade. Although distinct, these two sorts of cucsemtermix with

each other. Thus gold coin, to a very great ex@ntulates even
in larger payments for all the odd sums under 5nBsu If

tomorrow 4 Pound notes, or 3 Pound notes, or 2 dPaootes were
issued, the gold filling these channels of cirdolatwould at once
be driven out of them, and flow into those channetere they
would be needed from the increase of money wagkas The
additional million required by an advance of wadgsfifty per

cent would be supplied without the addition of osimgle

Sovereign. The same effect might be produced, withane

additional bank-note, by an additional bill cirdida, as was the
case in Lancashire for a very considerable time.

If a general rise in the rate of wages, for exalplel00 per cent,
as Citizen Weston supposed it to take place ircaljural wages,
would produce a great rise in the prices of necessaand,
according to his views, require an additional amaafncurrency
not to be procured general fall in wagemust produce the same
effect, on the same scale, in the opposite dinectidell! All of
you know that the years 1858 to 1860 were the rpastperous
years for the cotton industry, and that peculidhg year 1860
stands in that respect unrivalled in the annalsooimerce, while
at the same time all other branches of industry ewerost
flourishing. The wages of the cotton operatives ahdll the other
working men connected with their trade stood, if6d,8higher
than ever before. The American crisis came, andettaggregate
wages were suddenly reduced to about one-fourtheif former
amount. This would have been in the opposite doec rise of
400 per cent. If wages rise from five to twenty, say that they
rise by 400 per cent; if they fall from twenty tod, we say that
they fall by seventy-five per cent; but the amoaintise in the one
and the amount of fall in the other case would he $ame,
namely, fifteen shillings. This, then, was a suddbange in the
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rate of wages unprecedented, and at the same Xitmeding over
a number of operatives which, if we count all theemtives not
only directly engaged in but indirectly dependepbm the cotton
trade, was larger by one-half than the number afcalural
labourers. Did the price of wheat fall?rdsefrom the annual
average of 47 shillings 8d per quarter during ted years of
1858-1860 to the annual average of 55 shillings gé&dquarter
during the three years 1861-1863. As to the cuyetiere were
coined in the mint in 1861 8,673,323 Pounds, a¢a/8,792
Pounds in 1860. That is to say, there were coin@945440
Pounds more in 1861 than in 1860. It is true thekbwote
circulation was in 1861 less by 1,319,000 Pounds tim 1860.
Take this off. There remains still a surplus ofreacy for the year
1861, as compared with the prosperity year, 186@he¢ amount
of 3,975,440 Pounds, or about 4,000,000 Poundsthieubullion
reserve in the Bank of England had simultaneoustrehsed, not
quite to the same, but in an approximating proparti

Compare the year 1862 with 1842. Apart from the ense
increase in the value and amount of commoditiesulated, in
1862 the capital paid in regular transactions farss, loans, etc.
for the railways in England and Wales amounted elda
320,000,000 Pounds, a sum that would have appéabatbus in
1842. Still, the aggregate amounts in currency862land 1842
were pretty nearly equal, and generally you wiibifia tendency to
a progressive diminution of currency in the faceeabrmously
increasing value, not only of commodities, but obnmtary
transactions generally. From our friend Westordadpoint this is
an unsolvable riddle. Looking somewhat deeper this matter,
he would have found that, quite apart from wagasd, supposing
them to be fixed, the value and mass of the comimsdio be
circulated, and generally the amount of monetaapdactions to
be settled, vary daily; that the amount of bankesassued varies
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daily; that the amount of payments realized withahe
intervention of any money, by the instrumentality lills,
cheques, book-credits, clearing houses, variey;dh#t, as far as
actual metallic currency is required, the propartlmetween the
coin in circulation and the coin and bullion ineeg or sleeping
in the cellars of banks varies daily; that the amoof bullion
absorbed by the national circulation and the amduamg sent
abroad for international circulation vary daily. Keould have
found that this dogma of a fixed currency is a ni@us error,
incompatible with our everyday movement. He wouldvén
inquired into the laws which enable a currency da itself to
circumstances so continually changing, instead ushing his
misconception of the laws of currency into an argotragainst a
rise of wages.
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IV. Supply and Demand

Our friend Weston accepts the Latin proverb thafpétitio est
mater studioruni that is to say, that repetition is the mother of
study, and consequently he repeated his origingimdo again
under the new form, that the contraction of curyerresulting
from an enhancement of wages, would produce a dimom of
capital, and so forth. Having already dealt witls lwurrency
crotchet, | consider it quite useless to enter ufy@nimaginary
consequences he fancies to flow from his imaginasgrency
mishap. | shall proceed to at once reduceoh&s and the same
dogma repeated in so many different shapes, to its Isishp
theoretical form.

The uncritical way in which he has treated his eabyvill become
evident from one single remark. He pleads agaimisteaof wages
or against high wages as the result of such akee, | ask him:

What are high wages and what are low wages? Whstitaie, for

example, five shillings weekly low, and twenty $hijs weekly

high wages? If five is low as compared with tweriyenty is still

lower as compared with two hundred. If a man wakedture on
the thermometer, and commenced by declaiming om &g low

degrees, he would impart no knowledge whatevermdst first

tell me how the freezing-point is found out, andvhibe boiling-

point, and how these standard points are settleddyral laws,
not by the fancy of the sellers or makers of thematers. Now, in
regard to wages and profits, Citizen Weston haontyt failed to

deduce such standard points from economical lautshé has not
even felt the necessity to look after them. Hesfiatl himself with

the acceptance of the popular slang terms of lod lagh as
something having a fixed meaning, although it ifeedent that

wages can only be said to be high or low as condpai¢h a

standard by which to measure their magnitudes.

He will be unable to tell me why a certain amouhtmmney is
given for a certain amount of labour. If he shoalilswer me,
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“This was settled by the law of supply and demamdfiould ask
him, in the first instance, by what law supply ateinand are
themselves regulated. And such an answer woulah@ put him
out of court. The relations between the supply dedhand of
labour undergo perpetual change, and with thenmitwdet prices
of labour. If the demand overshoots the supply watige; if the
supply overshoots the demand wages sink, althoughight in
such circumstances be necessartestthe real state of demand
and supply by a strike, for example, or any othethod. But if
you accept supply and demand as the law regulatiages, it
would be as childish as useless to declaim againse of wages,
because, according to the supreme law you appealgeriodical
rise of wages is quite as necessary and legitimsita periodical
fall of wages. If you dmotaccept supply and demand as the law
regulating wages, | again repeat the question, a&hgertain
amount of money is given for a certain amount bbla?

But to consider matters more broadly: You wouldahegether
mistaken in fancying that the value of labour ory asther
commodity whatever is ultimately fixed by supplydademand.
Supply and demand regulate  nothing but the
temporaryfluctuationsof market prices. They will explain to you
why the market price of a commodity rises aboveaioks below
its valug but they can never account for treueitself. Suppose
supply and demand to equilibrate, or, as the ecasisroall it, to
cover each other. Why, the very moment these opgpdsices
become equal they paralyze each other, and ceaserkoin the
one or other direction. At the moment when supplg demand
equilibrate each other, and therefore cease to thetnarket
price of a commodity coincides with iteal value with the
standard price round which its market prices ceillIn inquiring
into the nature of that VALUE, we have thereforg¢hmag at all to
do with the temporary effects on market prices @bpdy and
demand. The same holds true of wages and of tleespof all
other commaodities.
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V. Wages and Prices

Reduced to their simplest theoretical expressidnow friend's
arguments resolve themselves into this one dogfitee prices of
commodities are determined or regulated by wdges.

| might appeal to practical observation to beanasts against this
antiquated and exploded fallacy. | might tell ybattthe English
factory operatives, miners, shipbuilders, and sghfowhose
labour is relatively high-priced, undersell by ttieeapness of their
produce all other nations; while the English adtioal labourer,
for example, whose labour is relatively low-pricedyndersold by
almost every other nation because of the dearrfdsis produce.
By comparing article with article in the same coyntand the
commodities of different countries, | might showagt from some
exceptions more apparent than real, that on aragegeihe high-
priced labour produces the low-priced, and low gaidabour
produces the high-priced commodities. This, of seuwould not
prove that the high price of labour in the one, aadow price in
the other instance, are the respective cause®sé tthiametrically
opposed effects, but at all events it would prdwag the prices of
commodities are not ruled by the prices of labélowever, it is
quite superfluous for us to employ this empiricathod.

It might, perhaps, be denied that Citizen Westonphadorward the
dogma: The prices of commodities are determined or reguldiy

wages. In point of fact, he has never formulated it. Bkd, on the
contrary, that profit and rent also form constituparts of the prices
of commodities, because it is out of the pricec@minmodities that
not only the working man's wages, but also thetahgi's profits and
the landlord's rents must be paid. But how in hsaidre prices
formed? First by wages. Then an additional percgnta joined to
the price on behalf of the capitalist, and anotlaeiditional

percentage on behalf of the landlord. Suppose thgew of the
labour employed in the production of a commoditybtoten. If the
rate of profit was 100 per cent, to the wages ackdrihe capitalist
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would add ten, and if the rate of rent was also i®0cent upon the
wages, there would be added ten more, and the gaggrprice of the
commodity would amount to thirty. But such a deteration of
prices would be simply their determination by wadéwsvages in the
above case rose to twenty, the price of the comipeduld rise to
sixty, and so forth. Consequently all the superatatuavriters on
political economy who propounded the dogma thatesaggulate
prices, have tried to prove it by treating profiidarentas mere
additional percentages upon wagégone of them were, of course,
able to reduce the limits of those percentagesiyoezonomic law.
They seem, on the contrary, to think profits sdttley tradition,
custom, the will of the capitalist, or by some otkgqually arbitrary
and inexplicable method. If they assert that they settled by the
competition between the capitalists, they say magthi That
competition is sure to equalize the different rateprofit in different
trades, or reduce them to one average level, butait never
determine the level itself, or the general ratprofit.

What do we mean by saying that the prices of thrancodities are
determined by wages? Wages being but a name foprice of
labour, we mean that the prices of commoditiesregelated by the
price of labour. As “price” is exchangeable valueand in speaking

of value | speak always of exchangeable value — is
exchangeablgalue expressed in monethe proposition comes to
this, that “thevalue of commoditieis determined by the value of
labour,” or that “thevalue of labour is the general measure of vdlue

But how, then, is thevalue of labout itself determined? Here we
come to a standstill. Of course, we come to a stadhd we try

reasoning logically, yet the propounders of thattdoe make short
work of logical scruples. Take our friend Westaor, €xample. First
he told us that wages regulate the price of comtezdiand that
consequently when wages rise prices must rise. iadarned round
to show us that a rise of wages will be no goochbise the prices of
commodities had risen, and because wages weredmdeasured by
the prices of the commodities upon which they grens Thus we
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begin by saying that the value of labour determities value of
commodities, and we wind up by saying that the ealof
commodities determines the value of labour. Thusmeee to and
fro in the most vicious circle, and arrive at nmcloision at all.

On the whole, it is evident that by making the ealaf one
commodity, say labour, corn, or any other commaqditye general
measure and regulator of value, we only shift tifigcdlty, since we
determine one value by another, which on its sidmta to be
determined.

The dogma that “wages determine the price of conitesd
expressed in its most abstract terms, comes to it “value is
determined by value,” and this tautology means, tiratfact, we
know nothing at all about value. Accepting this mige, all
reasoning about the general laws of political ecoydurns into
mere twaddle. It was, therefore, the great merRisardo that in his
work onthe principles of political economyublished in 1817, he
fundamentally destroyed the old popular, and warhfallacy that
“wages determine prices,” a fallacy which Adam ®mand his
French predecessors had spurned in the reallytsiigrarts of their
researches, but which they reproduced in their neciaerical and
vulgarizing chapters.

1. The Maximum Law was introduced during the Grea&nEh Revolution
in 1792, fixing definite price limits for commodis and standard rates of
wages. The chief supporters of the Maximum Law wiéwe so-called
“madmen” who represented the interests of the uidnaoh village poor.
Robespierre, the leader of the Jacobin Party,doted this law at a time
when the Jacobins as a result of tactical condidesahad formed a bloc
with the “madmen.” Ed.

2. Robert Owen (1771-1858) was a British manufactwko became a
utopian socialist. He introduced in his factory tea-hour day, and also
organised sickness insurance, consumers' co-opesaicieties, etc. Ed.

3. These figures, 55s.-70s., refer to the total wagfethe group of five
men. The wage of each man in the group would iseré@m 11s. to 14s.
—Ed.
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V1. Value and Labour

Citizens, | have now arrived at a point where | trarger upon the
real development of the question. | cannot prortesdo this in a
very satisfactory way, because to do so | shouldtdged to go
over the whole field of political economy. | carg the French
would say, but “effleurer la question,” touch ugbe main points.
The first question we have to put is: What is thkieof a

commodity? How is it determined?

At first sight it would seem that the value of aronodity is a
thing quiterelative, and not to be settled without considering one
commodity in its relations to all other commoditids fact, in
speaking of the value, the value in exchange asrancodity, we
mean the proportional quantities in which it exdames with all
other commodities. But then arises the questionw Hoe the
proportions in which commodities exchange with eather
regulated? We know from experience that these ptiops vary
infinitely. Taking one single commodity, wheat, fimstance, we
shall find that a quarter of wheat exchanges inoaintountless
variations of proportion with different commoditieéet, its value
remainingalways the samewhether expressed in silk, gold, or
any other commodity, it must be something distifrom, and
independent of, theshfferent rates of exchangeth different
articles. It must be possible to express, in a \@ffgrent form,
these various equations with various commaodities.

Besides, if | say a quarter of wheat exchanges wih in a
certain proportion, or the value of a quarter oeathis expressed
in a certain amount of iron, | say that the valfiavheat and its
equivalent in iron are equal smme third thingwhich is neither
wheat nor iron, because | suppose them to exptesssame
magnitude in two different shapes. Either of thém,wheat or the
iron, must, therefore, independently of the otler,reducible to
this third thing which is their common measure.
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To elucidate this point | shall recur to a very giengeometrical
illustration. In comparing the areas of triangldsatl possible
forms and magnitudes, or comparing triangles wéittangles, or
any other rectilinear figure, how do we proceed? nMtuce the
area of any triangle whatever to an expressiorediifferent from
its visible form. Having found from the nature bkttriangle that
its area is equal to half the product of its bags@dheight, we can
then compare the different values of all sortsrigingles, and of
all rectilinear figures whatever, because all oénth may be
resolved into a certain number of triangles.

The same mode of procedure must obtain with theegalof
commodities. We must be able to reduce all of theman
expression common to all, and distinguishing themty doy the
proportions in which they contain that identicalasere.

As theexchangeable valued commodities are onlsocial
functionsof those things, and have nothing at all to dohwit
thenatural qualities, we must first ask: What is the comrsonial
substancef all commodities? It i&abour. To produce a
commodity a certain amount of labour must be bestbwupon i,
or worked up in it. And | say not onlgbour, butsocial labour A
man who produces an article for his own immediase, uo
consume it himself, createpeoduct but not acommodity As a
self-sustaining producer he has nothing to do witbiety. But to
produce a&ommodity a man must not only produce an article
satisfying somaocialwant, but his labour itself must form part
and parcel of the total sum of labour expendeddayesy. It must
be subordinate to thdivision of labour within societyt is nothing
without the other divisions of labour, and on i&rtpis required
to integratethem.

If we considecommodities as valugswe consider them
exclusively under the single aspectredlized, fixed or, if you
like, crystallized social labourln this respect they catiffer only
by representing greater or smaller quantities tbla, as, for
example, a greater amount of labour may be worlpeth & silken
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handkerchief than in a brick. But how does one mneaguantities
of labour? By thetime the labour lastan measuring the labour by
the hour, the day, etc. Of course, to apply thiasnee, all sorts of
labour are reduced to average or simple labouheis tinit. We
arrive, therefore, at this conclusion. A commodiigtsa value
because it is arystallization of social labourThegreatnesf its
value, or itgelativevalue, depends upon the greater or less
amount of that social substance contained in &t th to say, on
the relative mass of labour necessary for its prbon.
Therelative values of commoditiese, therefore, determined by
therespective quantities or amounts of labour, workeg,
realized, fixed in themThecorrelativequantities of commodities
which can be produced in teame time of labouareequal Or
the value of one commodity is to the value of aapttommodity
as the quantity of labour fixed in the one is te tjuantity of
labour fixed in the other.

| suspect that many of you will ask: Does thengrdl there exist
such a vast or any difference whatever, betweeermting the
values of commodities byages and determining them by
therelative quantities of labounecessary for their production?
You must, however, be aware that tbevardfor labour,
andquantityof labour, are quite disparate things. Suppose, fo
examplegqual quantities of labouo be fixed in one quarter of
wheat and one ounce of gold. | resort to the exarbplcause it
was used by Benjamin Franklin in his first Essayplighed in
1721, and entitled Modest Enquiry into the Nature and Necessity
of a Paper Currengywhere he, one of the first, hit upon the true
nature of value.

Well. We suppose, then, that one quarter of whedtane ounce
of gold areequal value®requivalents because they
arecrystallizations of equal amounts of average lahoofr so
many days' or so many weeks' labour respectivebdfin them.
In thus determining the relative values of gold aodn, do we
refer in any way whatever to teegesof the agricultural labourer
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and the miner? Not a bit. We leave it quitdeterminatehow
their day's or their week's labour was paid, omewbether wage
labour was employed at all. If it was, wages mayehlaeen very
unequal. The labourer whose labour is realizeche quarter of
wheat may receive two bushels only, and the lalvamgployed in
mining may receive one-half of the ounce of gold, €ipposing
their wages to be equal, they may deviate in alssjie
proportions from the values of the commodities poedl by them.
They may amount to one-fourth, one-fifth, or anyheut
proportional part of the one quarter of corn or ¢me ounce of
gold. Theirwagescan, of course, n@xceednot bemorethan the
values of the commodities they produced, but theay lzelessin
every possible degree. Theiageswill be limited by thevaluesof
the products, but thealues of their productwill not be limited by
the wages. And above all, the values, the relatalaes of corn
and gold, for example, will have been settled withany regard
whatever to the value of the labour employed, tkato say,
to wages To determine the values of commodities byreiative
quantities of labour fixed in thems, therefore, a thing quite
different from the tautological method of determmithe values
of commodities by the value of labour, or Wwgges This point,
however, will be further elucidated in the progressur inquiry.

In calculating the exchangeable value of a comrgodi must
add to the quantity of labopreviouslyworked up in the raw
material of the commodity, and the labour bestovesd the
implements, tools, machinery, and buildings, withick such
labour is assisted. For example, the value of taiceamount of
cotton yarn is the crystallization of the quanbfylabour added to
the cotton during the spinning process, the quarft labour
previously realized in the cotton itself, the quignbf labour
realized in the coal, oil, and other auxiliary dabses used, the
quantity of labour fixed in the steam-engine, thpndles, the
factory building, and so forth. Instruments of potion properly
so-called, such as tools, machinery, buildingsyesergain and
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again for longer or shorter period during repegteacesses of
production. If they were used up at once, like the material,

their whole value would at once be transferrecheodommaodities
they assist in producing. But as a spindle, forngxa, is but

gradually used up, an average calculation is maaeed upon the
average time it lasts, and its average waste or amghtear during
a certain period, say a day. In this way we cateuteow much of
the value of the spindle is transferred to the ydaily spin, and
how much, therefore, of the total amount of labmealized in a
pound of yarn, for example, is due to the quantfylabour

previously realized in the spindle. For our pregampose it is not
necessary to dwell any longer upon this point.

It might seem that if the value of a commodity etetmined by
thequantity of labour bestowed upon its productitime lazier a
man, or the clumsier a man, the more valuable bmmncodity,
because the greater the time of labour requiredifahing the
commodity. This, however, would be a sad mistakeu Yvill
recollect that | used the worddciallabour,” and many points are
involved in this qualification ofSocial” In saying that the value
of a commodity is determined by thaantity of labouworked up
or crystallized in it, we meathe quantity of labour necessdior
its production in a given state of society, undertain social
average conditions of production, with a given abaverage
intensity, and average skill of the labour emplay®dhen, in
England, the power-loom came to compete with thedHaom,
only half the former time of labour was wanted ¢tmwert a given
amount of yarn into a yard of cotton or cloth. do®r hand-loom
weaver now worked seventeen or eighteen hours,dagiead of
the nine or ten hours he had worked before. $idl product of
twenty hours of his labour represented now onlydeaal hours
of labour, or ten hours of labour socially necegstr the
conversion of a certain amount of yarn into texskaffs. His
product of twenty hours had, therefore, no moraueahan his
former product of ten hours.
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If then the quantity of socially necessary laboegalized in
commodities regulates their exchangeable valuesiyemcrease
in the quantity of labour wanted for the productiai a
commodity must augment its value, as every dimamutmust
lower it.

If the respective quantities of labour necessaryttie production
of the respective commodities remained constargy trelative

values also would be constant. But such is notdhse. The
guantity of labour necessary for the productionaocdommodity
changes continuously with the changes in the prindupowers
of labour, the more produce is finished in a gitieme of labour;

and the smaller the productive powers of labouwe,|#ss produce
is finished in the same time. If, for example, e tprogress of
population it should become necessary to cultidass fertile

soils, the same amount of produce would be onbjiretble by a
greater amount of labour spent, and the value oic@tural

produce would consequently rise. On the other hdndjith the

modern means of production, a single spinner casveto yarn,

during one working day, many thousand times the uarh®f

cotton which he could have spun during the same twvith the

spinning wheel, it is evident that every single pdwf cotton will

absorb many thousand times less of spinning laltiwam it did

before, and consequently, the value added by smnto every
single pound of cotton will be a thousand times l#sn before.
The value of yarn will sink accordingly.

Apart from the different natural energies and aegliworking
abilities of different peoples, the productive posvef labour must
principally depend: —

Firstly. Upon thenatural conditions of labour, such as fertility of
soil, mines, and so forth.

Secondly. Upon the progressive improvement okthmal powers
of labour, such as are derived from production on a gramaesc
concentration of capital and combination of lab@utdivision of
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labour, machinery, improved methods, appliancehaeindcal and
other natural agencies, shortening of time andesjppgcmeans of
communication and transport, and every other ocanide by
which science presses natural agencies into thvéceesf labour,
and by which the social or co-operative charactetabour is
developed. The greater the productive powers ajugbthe less
labour is bestowed upon a given amount of prodheace the
smaller the value of the produce. The smaller thedyctive
powers of labour, the more labour is bestowed utten same
amount of produce; hence the greater its valuea Asneral law
we may, therefore, set it down that: —

The values of commodities are directly as the timesabour
employed in their production, and are inverselytfaes productive
powers of the labour employed.

Having till now only spoken ofalug | shall add a few words
aboutprice, which is a peculiar form assumed by value.

Price, taken by itself, is nothing but thrnetary expression of
value The values of all commodities of the country, ésample,
are expressed in gold prices, while on the Contirtkay are
mainly expressed in silver prices. The value ofigmi silver, like
that of all other commodities is regulated by tharmtity of labour
necessary for getting them. You exchange a cedaiount of
your national products, in which a certain amoungaur national
labour is crystallized, for the produce of the gadd silver
producing countries, in which a certain quantitythedir labour is
crystallized. It is in this way, in fact by bartéhat you learn to
express in gold and silver the values of all comitrexs] that is the
respective quantities of labour bestowed upon theouking
somewhat closer into thmonetary expression of valuer what
comes to the same, the conversion of value intcepou will
find that it is a process by which you give to Waduesof all
commodities aimndependenandhomogeneous fornor by which
you express them as quantities of equal sociaulat®o far as it is
but the monetary expression of value, price hasnbee
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callednatural priceby Adam Smith, prix necessaire by the
French physiocrats.

What then is the relation betweemlueandmarket prices or
betweematural pricesandmarket price8 You all know that
themarket pricés thesamefor all commodities of the same kind,
however the conditions of production may differ foe individual
producers. The market price expresses onhatleeage amount of
social labournecessary, under the average conditions of
production, to supply the market with a certain snaka certain
article. It is calculated upon the whole lot of @manodity of a
certain description.

So far themarket priceof a commodity coincides with itealue
On the other hand, the oscillations of market [gigésing now
over, sinking now under the value or natural pridepend upon
the fluctuations of supply and demand. The dewatiof market
prices from values are continual, but as Adam Ssat}s:

“The natural price is the central price to whick firices of commodities
are continually gravitating. Different accidentsynsmmetimes keep them
suspended a good deal above it, and sometimes tioece down even
somewhat below it. But whatever may be the obstawlbich hinder

them from settling in this center of repose andtioornce, they are
constantly tending towards it.”

| cannot now sift this matter. It suffices to sdeif supply and
demand equilibrate each other, the market pricesonfmodities
will correspond with their natural prices, thattéssay with their
values, as determined by the respective quantiiiedabour
required for  their  production. But  supply and
demandnustconstantly tend to equilibrate each other, altinoug
they do so only by compensating one fluctuatiombgther, a rise
by a fall, andvice versalf instead of considering only the daily
fluctuations you analyze the movement of marketgwifor longer
periods, as Mr. Tooke, for example, has done inHistory of
Prices you will find that the fluctuations of market pes, their
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deviations from values, their ups and downs, pasalyand
compensate each other; so that apart from theteffenonopolies
and some other modifications | must now pass bydescriptions
of commodities are, on average, sold at their r@smevaluesor
natural prices. The average periods during whiehflinctuations
of market prices compensate each other are difféoerdifferent
kinds of commodities, because with one kind itasier to adapt
supply to demand than with the other.

If then, speaking broadly, and embracing somewluaigdr
periods, all descriptions of commodities sell agithrespective
values, it is nonsense to suppose that profit, inoindividual
cases; but that the constant and usual profitsiftdrent trades
spring from the prices of commodities, or sellihgrh at a price
over and above thewalue The absurdity of this notion becomes
evident if it is generalized. What a man would ¢angy win as a
seller he would constantly lose as a purchasevoltid not do to
say that there are men who are buyers without bsatigrs, or
consumers without being producers. What these pgug) to the
producers, they must first get from them for naghiti a man first
takes your money and afterwards returns that mondyuying
your commodities, you will never enrich yourselMag selling
your commodities too dear to that same man. Thid eb
transaction might diminish a loss, but would nevelp in
realizing a profit. To explain, therefore, theneral nature of
profits, you must start from the theorem that, on an aeera
commodities arsold at their real valugsand thaprofits are
derived from selling them at their valydbat is, in proportion to
the quantity of labour realized in them. If you mahexplain profit
upon this supposition, you cannot explain it at d@his seems
paradox and contrary to every-day observatiors HIso paradox
that the earth moves round the sun, and that watesists of two
highly inflammable gases. Scientific truth is alwagaradox, if
judged by every-day experience, which catches thdydelusive
appearance of things.
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VII. Labour Power

Having now, as far as it could be done in suchraary manner,

analyzed the nature whlug of thevalue of any commodity
whatevey we must turn our attention to the specifdue of

labour. And here, again, | must startle you by a seemargdox.

All of you feel sure that what they daily sell leetr Labour; that,

therefore, Labour has a price, and that, the mfca commodity

being only the monetary expression of its valuesreahmust

certainly exist such a thing as thaue of labour However, there
exists no such thing as tkelue of labouin the common

acceptance of the word. We have seen that the amoiun
necessary labour crystallized in a commodity ctunsts its value.

Now, applying this notion of value, how could wdide, say, the

value of a ten hours working day? How much labsurantained

in that day? Ten hours' labour.

To say that the value of a ten hours working daggaal to ten
hours' labour, or the quantity of labour contaimed, would be a
tautological and, moreover, a nonsensical expresgdé course,
having once found out the true but hidden sendbe&xpression
“value of labouy’ we shall be able to interpret this irrationahda
seemingly impossible application of value, in tlaens way that,
having once made sure of the real movement of #iestal

bodies, we shall be able to explain their appam@ntmerely

phenomenal movements.

What the working man sells is not directly tabour, but
hislabouring powey the temporary disposal of which he makes
over to the capitalist. This is so much the case ltldo not know
whether by the English Laws, but certainly by soGuntinental
Laws, themaximum timis fixed for which a man is allowed to sell
his labouring power. If allowed to do so for angefinite period
whatever, slavery would be immediately restorecchSusale, if it
comprised his lifetime, for example, would make tatronce the
lifelong slave of his employer.
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One of the oldest economists and most originalogbphers of
England — Thomas Hobbes — has already, in his llearg

instinctively hit upon this point overlooked by #lis successors.
He says: the value or worth of a mas, as in all other things,
hisprice: that is so much as would be given for tise of his

power” Proceeding from this basis, we shall be ablddgtermine

thevalue of labouras that of all other commaodities.

But before doing so, we might ask, how does thimnge
phenomenon arise, that we find on the market aokdtuyers,
possessed of land, machinery, raw material, andribans of
subsistence, all of them, save land in its crudéestheproducts
of labour, and on the other hand, a set of sellers who hatléng
to sell except their labouring power, their workiagms and
brains? That the one set buys continually in otdenake a profit
and enrich themselves, while the other set conltynsells in
order to earn their livelihood? The inquiry intastiquestion would
be an inquiry into what the economists caltévious or original
accumulationi” but which ought to be -calleariginal
expropriation We should find that this so-callediginal
accumulatiormeans nothing but a series of historical processes
resulting in aecompositiorof theoriginal unionexisting
between the labouring Man and his Instruments difola Such
an inquiry, however, lies beyond the pale of mysprd subject.
Theseparationbetween the Man of Labour and the Instruments of
Labour once established, such a state of thingswaiintain itself
and reproduce itself upon a constantly increasuades until a new
and fundamental revolution in the mode of productshould
again overturn it, and restore the original uniominew historical
form.

What, then, is thegalue of labouring poweér

Like that of every other commodity, its value igetenined by the
quantity of labour necessary to produce it. Thelasing power of
a man exists only in his living individuality. A iain mass of
necessaries must be consumed by a man to growdumaimtain
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his life. But the man, like the machine, will weart, and must be
replaced by another man. Beside the mass of nemsssaquired
for his ownmaintenance, he wants another amount of necessarie
to bring up a certain quota of children that aredgplace him on
the labour market and to perpetuate the race obulas.
Moreover, to develop his labouring power, and aeja given
skill,another amount of values must be spent. korpurpose it
suffices to consider onlgveragelabour, the costs of whose
education and development are vanishing magnitugtésl must
seize upon this occasion to state that, as thes adsproducing
labouring powers of different quality differ, so ofudiffer the
values of the labouring powers employed in différeeades. The
cry for anequality of wagesests, therefore, upon a mistake, is an
inane wish never to be fulfilled. It is an offsgyiof that false and
superficial radicalism that accepts premises argb tto evade
conclusions. Upon the basis of the wages systemvahee of
labouring power is settled like that of every otbemmodity; and
as different kinds of labouring power have diffdéremlues, or
require different quantities of labour for their oduction,
theymustfetch different prices in the labour market. Tambur
for equal or even equitableretributiamn the basis of the wages
system is the same as to clamourffeedomon the basis of the
slavery system. What you think just or equitableoig of the
guestion. The question is: What is necessary aadaidable with

a given system of production? After what has bexsa, $t will be
seen that thealue of labouring poweis determined by thealue

of the necessarigequired to produce, develop, maintain, and
perpetuate the labouring power.
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VIII. Production of Surplus
Value

Now suppose that the average amount of the dadgssaries of a
labouring man requirsix hours of average labodior their
production. Suppose, moreover, six hours of avelageur to be
also realized in a quantity of gold equal to 3seM3s. would be
theprice, or the monetary expression of thely valueof that
man'slabouring power If he worked daily six hours he would
daily produce a value sufficient to buy the averageunt of his
daily necessaries, or to maintain himself as adahg man.

But our man is a wages labourer. He must, therefee## his
labouring power to a capitalist. If he sells it3=s daily, or 18s.
weekly, he sells it at its value. Suppose him talspinner. If he
works six hours daily he will add to the cottonadue of 3s. daily.
This value, daily added by him, would be an exagtivalent for
the wages, or the price of his labouring powereiragad daily. But
in that cas@&o surplus valuer surplus producevhatever would
go to the capitalist. Here, then, we come to tle ru

In buying the labouring power of the workman, arayipg its

value, the capitalist, like every other purchasers acquired the
right to consume or use the commodity bought. Yonsame or
use the labouring power of a man by making him weak you

consume or use a machine by making it run. By e daily

or weekly value of the labouring power of the wodgm the

capitalist has, therefore, acquired the right te os make that
labouring power during thehole day or weekrhe working day
or the working week has, of course, certain limiitgt{ those we
shall afterwards look more closely at.

For the present | want to turn your attention te decisive point.
Thevalueof the labouring power is determined by the quwardf
labour necessary to maintain or reproduce it, hauseof that
labouring power is only limited by the active enesgand physical
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strength of the labourer. The daily or weekhjueof the
labouring power is quite distinct from the dailyweeekly exercise
of that power, the same as the food a horse wanttghee time it
can carry the horseman are quite distinct. The tifyaof labour
by which thevalueof the workman's labouring power is limited
forms by no means a limit to the quantity of labeumich his
labouring power is apt to perform. Take the exampleour
spinner. We have seen that, to daily reproduce ldbsuring
power, he must daily reproduce a value of thre#irgs, which
he will do by working six hours daily. But this doeot disable
him from working ten or twelve or more hours a d&put by
paying the daily or weeklyalueof the spinner's labouring power
the capitalist has acquired the right of using tabburing power
duringthe whole day or weelde will, therefore, make him work
say, daily twelve hours. Over and abothe six hours required to
replace his wages, or the value of his labouringgro he will,
therefore, have to workix other hourswhich | shall call hours
of surplus labouy which surplus labour will realize itself in
asurplus valueand asurplus producelf our spinner, for example,
by his daily labour of six hours, added three sigh' value to the
cotton, a value forming an exact equivalent towages, he will,
in twelve hours, add six shillings' worth to thettoa, and
producea proportional surplus of yarnAs he has sold his
labouring power to the capitalist, the whole valfe produce
created by him belongs to the capitalist, the ovpnertem of his
labouring power. By advancing three shillings, tdapitalist will,
therefore, realize a value of six shillings, beeausdvancing a
value in which six hours of labour are crystallizbd will receive
in return a value in which twelve hours of labote arystallized.
By repeating this same process daily, the capitalid daily
advance three shillings and daily pocket six sighi, one half of
which will go to pay wages anew, and the other baii/hich will
form surplus valuefor which the capitalist pays no equivalent. It
is thissort of exchange between capital and labopon which
capitalistic production, or the wages system, isfited, and which
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must constantly result in reproducing the workinggnmas a
working man, and the capitalist as a capitalist.

The rate of surplus valyall other circumstances remaining the
same, will depend on the proportion between that ph the
working day necessary to reproduce the value oflabeuring
power and thsurplus timeor surplus laboumperformed for the
capitalist. It will, therefore, depend on t&io in which the
working day is prolonged over and above that extentworking
which the working man would only reproduce the eabf his
labouring power, or replace his wages.
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IX. Value of Labour

We must now return to the expressiowalue, or price of labout
We have seen that, in fact, it is only the valuehaf labouring
power, measured by the values of commodities napedsr its
maintenance. But since the workman receives hisesafter his
labour is performed, and knows, moreover, that wieagctually
gives to the capitalist is his labour, the value poice of his
labouring power necessarily appears to him aptice or value of
his labour itself If the price of his labouring power is three
shillings, in which six hours of labour are reatizand if he works
twelve hours, he necessarily considers these #irdlangs as the
value or price of twelve hours of labour, althoutjese twelve
hours of labour realize themselves in a value »fssillings. A
double consequence flows from this.

Firstly. Thevalue or price of the labouring pow&kes the
semblance of thprice or value of labour itselfalthough, strictly
speaking, value and price of labour are sensatesst

Secondly. Although one part only of the workmaradydlabour

is paid, while the other part isnpaid and while that unpaid or
surplus labour constitutes exactly the fund outmbich surplus
valueor profit is formed, it seems as if the aggregate labour was
paid labour.

This false appearance distinguishexes laboufrom
otherhistorical forms of labour. On the basis of the wages system
even theunpaidabour seems to hg@aid labour. With theslave on

the contrary, even that part of his labour whiclpasd appears to
be unpaid. Of course, in order to work the slavetriue, and one
part of his working day goes to replace the valfiehis own
maintenance. But since no bargain is struck betvi@nand his
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master, and no acts of selling and buying are gombgetween the
two parties, all his labour seems to be given afleayothing.

Take, on the other hand, the peasant serf, suble,dsmight say,
until yesterday existed in the whole of East of dpa. This
peasant worked, for example, three days for himselhis own
field or the field allotted to him, and the thragdsequent days he
performed compulsory and gratuitous labour on ttate of his
lord. Here, then, the paid and unpaid parts ofdalwere sensibly
separated, separated in time and space; and oueralsb
overflowed with moral indignation at the prepostesaotion of
making a man work for nothing.

In point of fact, however, whether a man works ¢hdays of the
week for himself on his own field and three days riothing on
the estate of his lord, or whether he works in fdtory or the
workshop six hours daily for himself and six fois employer,
comes to the same, although in the latter caspdilteand unpaid
portions of labour are inseparably mixed up witkeheather, and
the nature of the whole transaction is completelgsked by
theintervention of a contracdnd thepayreceived at the end of
the week. The gratuitous labour appears to be valiy given in
the one instance, and to be compulsory in the offtext makes all
the difference.

In using the wordValue of labouy’ | shall only use it as a popular
slang term for Yalue of labouring power
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X. Profit is Made by Selling a

Commodity at its Value

Suppose an average hour of labour to be realizedvilue equal
to sixpence, or twelve average hours of labouretodalized in six
shillings. Suppose, further, the value of laboubéathree shillings
or the produce of six hours' labour. If, then, e raw material,
machinery, and so forth, used up in a commodityenty-four
hours of average labour were realized, its valualdvamount to
twelve shillings. If, moreover, the workman empldyby the
capitalist added twelve hours of labour to thoseamse of
production, these twelve hours would be realizednradditional
value of six shillings. Theotal value of the produetould,
therefore, amount to thirty-six hours of realizedbdur, and be
equal to eighteen shillings. But as the value bbla, or the wages
paid to the workman, would be three shillings omig,equivalent
would have been paid by the capitalist for thermiurs of surplus
labour worked by the workman, and realized in th&i® of the
commodity. By selling this commodity at its valuer feighteen
shillings, the capitalist would, therefore, realizevalue of three
shillings, for which had paid no equivalent. Thélsee shillings
would constitute the surplus value or profit poekieby him. The
capitalist would consequently realize the profittlafee shillings,
not by selling his commodity at a prioger and abovés value,
but by selling itat its real value

The value of a commodity is determined by tibial quantity of
labour contained in it. But part of that quantity of laois
realized in a value for which and equivalent hasnbpaid in the
form of wages; part of it is realized in a valug fehich NO
equivalent has been paid. Part of the labour coathiin the
commodity ispaidlabour; part isinpaidlabour. By selling,
therefore, the commodiwgt its value that is, as the crystallization
of thetotal quantity of laboubestowed upon it, the capitalist must
necessarily sell it at a profit. He sells not onllgat has cost him
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an equivalent, but he sells also what has cost hathing,
although it has cost his workman labour. The cobktthe
commodity to the capitalist and its real cost affeént things.

| repeat, therefore, that normal and average prefie made by
selling commodities naibove butat their real values
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XI. The Different Parts into
which Surplus Value is
Decomposed

Thesurplus valueor that part of the total value of the commodity
in which thesurplus labouror unpaid labourof the working man

is realized, | calprofit. The whole of that profit is not pocketed by
the employing capitalist. The monopoly of land daabthe
landlord to take one part of tharplus value under the name
of rent, whether the land is used for agricultural buigginor
railways, or for any other productive purpose. @a other hand,
the very fact that the possession of itstruments of
labour enables the employing capitalist to produseiiglus value
or, what comes to the same,ajgpropriate to himself a certain
amount of unpaid labourenables the owner of the means of
labour, which he lends wholly or partly to the eayphg capitalist
— enables, in one word, the money-lending capit&dislaim for
himself under the name ofterestanother part of that surplus
value, so that there remains to the employing ahgigas
suchonly what is calledndustrial or commercial profit

By what laws this division of the total amount afr@us value
amongst the three categories of people is regulatedquestion
quite foreign to our subject. This much, howevesults from
what has been stated.

Rent, interest, and industrial profire only different names for
different parts of thsurplus valueof the commodity, or
theunpaid labour enclosed in, iand they arequally derived from
this source and from this source alonEhey are not derived
fromlandas such or fromapitalas such, but land and capital
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enable their owners to get their respective shauesf the surplus
value extracted by the employing capitalist frora tbourer. For
the labourer himself it is a matter of subordinatgortance
whether that surplus value, the result of his sigghbour, or
unpaid labour, is altogether pocketed by the empépgapitalist,
or whether the latter is obliged to pay portionsitpfunder the
name of rent and interest, away to third partiesppdse the
employing capitalist to use only his own capitatlan be his own
landlord, then the whole surplus value would go imt pocket.

It is the employing capitalist who immediately exdts from the
labourer this surplus value, whatever part of itntesy ultimately

be able to keep for himself. Upon this relatioreréfore between
the employing capitalist and the wages labourenithele wages
system and the whole present system of productrayehSome of
the citizens who took part in our debate were, gherrong in

trying to mince matters, and to treat this fundatalenelation

between the employing capitalist and the workingnnas a
secondary question, although they were right ingjahat, under
given circumstances, a rise of prices might affectery unequal
degrees the employing capitalist, the landlord, theneyed

capitalist, and, if you please, the tax-gatherer.

Another consequence follows from what has beerdtat

That part of the value of the commaodity which reyergs only the
value of the raw materials, the machinery, in ormedythe value
of the means of production used up, fomosrevenueat all, but
replacesnly capital But, apart from this, it is false that the other
part of the value of the commodityhich forms revenyeor may
be spent in the form of wages, profits, rent, iesér

is constitutedby the value of wages, the value of rent, the evali
profits, and so forth. We shall, in the first insta, discard wages,
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and only treat industrial profits, interest, andtréVNe have just
seen that theurplus valuecontained in theommodity or that part
of its value in whichunpaid labouris realized, resolves itself into
different fractions, bearing three different names.

But it would be quite the reverse of the truth &y ¢hat its value
iscomposedf, orformedby, theadditionof theindependent
values of these three constituents

If one hour of labour realizes itself in a valuesnfpence, if the
working day of the labourer comprises twelve hoiirsalf of this
time is unpaid labour, that surplus labour will add the
commodity asurplus valueof three shillings, that is of value for
which no equivalent has been paid. This surplusievaf three
shillings constitutes thethole fundwhich the employing capitalist
may divide, in whatever proportions, with the laordl and the
money-lender. The value of these three shillingsstitutes the
limit of the value they have to divide amongst thdut it is not
the employing capitalist who adds to the valuehaf tommodity
an arbitrary value for his profit, to which anothetrlue is added
for the landlord, and so forth, so that the additiof these
arbitrarily fixed values would constitute the totellue. You see,
therefore, the fallacy of the popular notion, whicbhnfounds
thedecomposition of a given valugo three parts, with
theformationof that value by the addition of
threeindependenvalues, thus converting the aggregate value,
from which rent, profit, and interest are derivedp an arbitrary
magnitude.

If the total profit realized by a capitalist is edjto 100 Pounds, we
call this sum, considered absolutemagnitude, thamount of
profit. But if we calculate the ratio which those 100 Risibear to
the capital advanced, we call theative magnitude, theate of
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profit. It is evident that this rate of profit may be egsed in a
double way.

Suppose 100 Pounds to be the capitidanced in wagedf the
surplus value created is also 100 Pounds — andnibigd show

us that half the working day of the labourer cassis

of unpaidlabour — and if we measured this profit by theueabf

the capital advanced in wages, we should say tnatate of
profit amounted to one hundred percent, because the value
advanced would be one hundred and the value rdahpaild be

two hundred.

If, on the other hand, we should not only consitercapital
advanced in wagesbut thetotal capitaladvanced, say, for
example, 500 Pounds, of which 400 Pounds represd¢in¢evalue

of raw materials, machinery, and so forth, we stiosdy that
therate of profitamounted only to twenty percent, because the
profit of one hundred would be but the fifth pafttwe total capital
advanced.

The first mode of expressing the rate of profitthe only one
which shows you the real ratio between paid andaighfabour,
the real degree of thexploitation(you must allow me this French
word) of labour. The other mode of expression is that in common
use, and is, indeed, appropriate for certain pwpoAt all events,

it is very useful for concealing the degree in vhibe capitalist
extracts gratuitous labour from the workman.

In the remarks | have still to make | shall use wwd profit for

the whole amount of the surplus value extractedhieycapitalist
without any regard to the division of that surpliedue between
different parties, and in using the wordse of profit | shall

always measure profits by the value of the capthlanced in
wages.
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XII. General Relation of
Profits, Wages, and Prices

Deduct from the value of a commodity the value aepig the
value of the raw materials and other means of molu used
upon it, that is to say, deduct the value reprasgrnihepastiabour
contained in it, and the remainder of its valud vakolve into the
quantity of labour added by the working nlastemployed. If
that working man works twelve hours daily, if twelhours of
average labour crystallize themselves in an amotigbld equal
to six shillings, this additional value of six dimgs is
theonly value his labour will have created. This givenueal
determined by the time of his labour, is the onigd from which
both he and the capitalist have to draw their retbpe shares or
dividends, the only value to be divided into waged profits. It is
evident that this value itself will not be alterbg the variable
proportions in which it may be divided amongst the parties.
There will also be nothing changed if in the plat®ne working
man you put the whole working population, twelvellion
working days, for example, instead of one.

Since the capitalist and workman have only to dividis limited
value, that is, the value measured by the totabdabof the
working man, the more the one gets the less wdl dkher get,
andvice versa Whenever a quantity is given, one part of it will
increase inversely as the other decreases. If tgesvchange,
profits will change in an opposite direction. If g&s fall, profits
will rise; and if wages rise, profits will fall. the working man, on
our former supposition, gets three shillings, eqoabne half of
the value he has created, or if his whole workiag donsists half
of paid, half of unpaid labour, thhate of profitwill be 100
percent, because the capitalist would also geethindlings. If the
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working man receives only two shillings, or worksyone third

of the whole day for himself, the capitalist wiktgfour shillings,

and the rate of profit will be 200 per cent. If therking man

receives four shillings, the capitalist will onlgaeive two, and the
rate of profit would sink to 50 percent, but akde variations will
not affect the value of the commodity. A generakrbf wages
would, therefore, result in a fall of the generater of profit, but

not affect values.

But although the values of commodities, which muistnately
regulate their market prices, are exclusively deteed by the
total quantities of labour fixed in them, and ngtthe division of
that quantity into paid and unpaid labour, it bymeans follows
that the values of the single commodities, or &dtsommodities,
produced during twelve hours, for example, will mconstant.
Thenumberor mass of commodities produced in a given time of
labour, or by a given quantity of labour, dependgoru
theproductive powepof the labour employed, and not upon
its extentor length. With one degree of the productive powakr
spinning labour, for example, a working day of weehours may
produce twelve pounds of yarn, with a lesser degfgeoductive
power only two pounds. If then twelve hours' aver&bour were
realized in the value of six shillings in the orese, the twelve
pounds of yarn would cost six shillings, in theeatlcase the two
pounds of yarn would also cost six shillings. Omeind of yarn
would, therefore, cost sixpence in the one casg tlaree shillings
in the other. The difference of price would restrbm the
difference in the productive powers of labour empth One hour
of labour would be realized in one pound of yarthwhe greater
productive power, while with the smaller productipewer, six
hours of labour would be realized in one poundarhy The price
of a pound of yarn would, in the one instance, bly sixpence,
although wages were relatively high and the raterofit low; it
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would be three shillings in the other instancehalgh wages
were low and the rate of profit high. This woulddmbecause the
price of the pound of yarn is regulated by tb&l amount of
labour worked up in jtand not by th@roportional division of that
total amount into paid and unpaid labouffhe fact | have
mentioned before that high-price labour may prodciveap, and
low-priced labour may produce dear commoditiesedptherefore,
its paradoxical appearance. It is only the expoesef the general
law that the value of a commodity is regulated by ¢uantity of
labour worked up in it, and the the quantity ofdabworked up in
it depends altogether upon the productive powerslabbur
employed, and will therefore, vary with every véda in the
productivity of labour.
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XIII. Main Cases of Attempts at
Raising Wages or Resisting
their Fall

Let us now seriously consider the main cases irchvii rise of
wages is attempted or a reduction of wages resisted

1. We have seen that thalue of the labouring powgor in more
popular parlance, thealue of labouy is determined by the value
of necessaries, or the quantity of labour requiogaroduce them.

If, then, in a given country the value of the dadyerage
necessaries of the labourer represented six hotirg&abmur
expressed in three shillings, the labourer wouldeh@® work six
hours daily to produce an equivalent for this daigintenance. If
the whole working day was twelve hours, the cagttalould pay
him the value of his labour by paying him thredlsigs. Half the
working day would be unpaid labour, and the raterofit would
amount to 100 percent. But now suppose that, colesgqipon a
decrease of productivity, more labour should be tednto
produce, say, the same amount of agricultural predso that the
price of the average daily necessaries shouldfresa three to
four shillings. In that case thalueof labour would rise by one
third, or 33 1/3 percent. Eight hours of the wogkohay would be
required to produce an equivalent for the dailyntemance of the
labourer, according to his old standard of livinihe surplus
labour would therefore sink from six hours to foamd the rate of
profit from 100 to 50 percent. But in insisting wpa rise of
wages, the labourer would only insist upon gettimgincreased
value of his labourlike every other seller of a commodity, who,
the costs of his commodities having increaseds tte get its
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increased value paid. If wages did not rise, orsudficiently rise,
to compensate for the increased values of necessé#ngprice of
labour would sink below thealue of labouy and the labourer's
standard of life would deteriorate.

But a change might also take place in an oppositzitbn. By
virtue of the increased productivity of labour, seme amount of
the average daily necessaries might sink from theewo
shillings, or only four hours out of the workingydanstead of six,
be wanted to reproduce an equivalent for the valuthe daily
necessaries. The working man would now be ableiyosdth two
shillings as many necessaries as he did beforetinige shillings.
Indeed, thevalue of laboumwould have sunk, but diminished value
would command the same amount of commodities agdethen
profits would rise from three to four shillings,cathe rate of profit
from 100 to 200 percent. Although the labourer'sollite standard
of life would have remained the same, f@ktive wages, and
therewith his relative social position, as compaseith that of the
capitalist, would have been lowered. If the workmgn should
resist that reduction of relative wages, he wouldly dry to get
some share in the increased productive powerssodwn labour,
and to maintain his former relative position in thecial scale.
Thus, after the abolition of the Corn Laws, and fiagrant
violation of the most solemn pledges given durihg &nti-corn
law agitation, the English factory lords generaiyguced wages
ten per cent. The resistance of the workmen wdssatbaffled,
but, consequent upon circumstances | cannot nogr epbn, the
ten per cent lost were afterwards regained.

2. Thevaluesof necessaries, and consequentiywtiee of labouy

might remain the same, but a change might occuheirmoney
prices consequent upon a previous change irnvéhge of money
By the discovery of more fertile mines and so fptéto ounces of
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gold might, for example, cost no more labour todoice than one
ounce did before. Thealueof gold would then be depreciated by
one half, or fifty per cent. As thealuesof all other commodities
would then be expressed in twice their formmemey pricesso
also the same with thalue of labour Twelve hours of labour,
formerly expressed in six shillings, would now bemessed in
twelve shillings. If the working man's wages shorddhain three
shillings, instead of rising to six shillings, thney price of his
labour would only be equal tbalf the value of his labouand his
standard of life would fearfully deteriorate. Thigould also
happen in a greater or lesser degree if his wagesla rise, but
not proportionately to the fall in the value of goln such a case
nothing would have been changed, either in theymibdee powers
of labour, or in supply and demand, or in values.

Nothing would have changed except the momayesof those
values. To say that in such a case the workmantagjto insist
upon a proportionate rise of wages, is to say Heatmust be
content to be paid with names, instead of with ghinAll past
history proves that whenever such a depreciatianafey occurs,
the capitalists are on the alert to seize this dppay for

defrauding the workman. A very large school of {cdi

economists assert that, consequent upon the neseveises of
gold lands, the better working of silver mines, a@hd cheaper
supply of quicksilver, the value of precious metakss again
depreciated. This would explain the general anduk&neous
attempts on the Continent at a rise of wages.

3. We have till now supposed that therking dayhas given
limits. The working day, however, has, by itselh wonstant
limits. It is the constant tendency of capital toekh it to its
utmost physically possible length, because in thmes degree
surplus labour, and consequently the profit resgltiherefrom,



Rows

Eﬂ"ﬂﬂﬂﬂn Value, Price and Profit Karl Marx Halaman 61

will be increased. The more capital succeeds ifopging the
working day, the greater the amount of other peddour it will
appropriate.

During the seventeenth and even the first two ¢hiad the
eighteenth century a ten hours' working day was ribemal
working day all over England. During the anti-Jaioolvar, which
was in fact a war waged by the British barons agaime British
working masses, capital celebrated its baccharetid,prolonged
the working day from ten to twelve, fourteen, eegrt hours.
Malthus, by no means a man whom you would suspéa o
maudlin sentimentalism declared in a pamphlet, iphbt about
1815, that if this sort of thing was to go on tife bf the nation
would be attacked at its very source. A few yeasfote the
general introduction of newly-invented machinerigoat 1765, a
pamphlet appeared in England under the #teEssay On Trade
The anonymous author, an avowed enemy of the wypriesses,
declaims on the necessity of expanding the limitthe working
day. Amongst other means to this end, he propesdsng
houseswhich, he says, ought to be “Houses of TerrontdAvhat
is the length of the working he prescribes for ¢h8douses of
Terror"?Twelve hoursthe very same time which in 1832 was
declared by capitalists, political economists, amdisters to be
not only the existing but the necessary time oblabfor a child
under twelve years.

By selling his labouring power, and he must do saen the
present system, the working man makes over to dpéadist the
consumption of that power, but within certain ratblimits. He
sells his labouring power in order to maintainapart from its
natural wear and tear, but not to destroy it. lfinrgehis labouring
power at its daily or weekly value, it is understdbat in one day
or one week that labouring power shall not be sttedhito two
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days' or two weeks' waste or wear and tear. Takachine worth
1000 Pounds. If it is used up in ten years it adld to the value of
the commaodities in whose production it assists RO0Nds yearly.
If it is used up in five years it will add 200 Palsyearly, or the
value of its annual wear and tear is in inversaorab the

quickness with which it is consumed. But this digtiishes the
working man from the machine. Machinery does noanveut

exactly in the same ratio in which it is used. Mam,the contrary,
decays in a greater ratio than would be visiblanfrthe mere
numerical addition of work.

In their attempts at reducing the working day sofdrmer rational
dimensions, or, where they cannot enforce a legation of a

normal working day, at checking overwork by a ridevages, a
rise not only in proportion to the surplus time exal, but in a
greater proportion, working men fulfill only a duty themselves
and their race. They only set limits to the tyraahusurpations of
capital. Time is the room of human development. &nwho has
no free time to dispose of, whose whole lifetimpara from the

mere physical interruptions by sleep, meals, andfasth, is

absorbed by his labour for the capitalist, is l#sm a beast of
burden. He is a mere machine for producing Foréigealth,

broken in body and brutalized in mind. Yet the vehbistory of

modern industry shows that capital, if not checkel,recklessly

and ruthlessly work to cast down the whole workatgss to this
utmost state of degradation.

In prolonging the working day the capitalist mayy pagher
wagesand still lower thevalue of labor if the rise of wages does
not correspond to the greater amount of labouraeted, and the
quicker decay of the labouring power thus causdils Tay be
done in another way. Your middle-class statistisianll tell you,
for instance, that the average wages of factoryili@gnin
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Lancashire has risen. They forget that insteadh@flabour of the
man, the head of the family, his wife and perhdpsd or four
children are now thrown under the Juggernaut wheklsapital,

and that the rise of the aggregate wages doesnatspond to the
aggregate surplus labour extracted from the family.

Even with given limits of the working day, suchthsy now exist
in all branches of industry subjected to the factaws, a rise of
wages may become necessary, if only to keep up olde
standardralue of labour By increasing thentensityof labour, a
man may be made to expend as much vital force enhoor as he
formerly did in two. This has, to a certain degieeen effected in
the trades, placed under the Factory Acts, by theelaration of
machinery, and the greater number of working mashinhich a
single individual has now to superintend. If therease in the
intensity of labour or the mass of labour spenaimhour keeps
some fair proportion to the decrease in the extérhe working
day, the working man will still be the winner. His$ limit is
overshot, he loses in one form what he has gamechother, and
ten hours of labour may then become as ruinousvelsé hours
were before. In checking this tendency of capliglstruggling for
a rise of wages corresponding to the rising intgre labour, the
working man only resists the depreciation of higolar and the
deterioration of his race.

4. All of you know that, from reasons | have not ntawexplain,
capitalistic production moves through certain pgigal cycles. It
moves through a state of quiescence, growing aiomat
prosperity, overtrade, crisis, and stagnation. iiaeket prices of
commodities, and the market rates of profit, folldvese phases,
now sinking below their averages, now rising abibwem.
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Considering the whole cycle, you will find that odeviation of
the market price is being compensated by the othed, that,
taking the average of the cycle, the market prafesommodities
are regulated by their values. Well! During the sgsof sinking
market prices and the phases of crisis and stagnahe working
man, if not thrown out of employment altogethersise to have
his wages lowered. Not to be defrauded, he must) aith such a
fall of market prices, debate with the capitalist what
proportional degree a fall of wages has become ssecg. If,
during the phases of prosperity, when extra prafits made, he
did not battle for a rise of wages, he would, tgkihe average of
one industrial cycle, not even receive &Nverage wagesor
thevalueof his labour. It is the utmost height of folly d@mand,
that while his wages are necessarily affected byattverse phases
of the cycle, he should exclude himself from congagion during
the prosperous phases of the cycle. Generallyyahmsof all
commodities are only realized by the compensatidnthe
continuously changing market prices, springing frothe
continuous fluctuations of demand and supply. Gnlthasis of the
present system labour is only a commodity like thé must,
therefore, pass through the same fluctuations ttth fan average
price corresponding to its value.

It would be absurd to treat it on the one hand esnamodity, and
to want on the other hand to exempt it from theslawhich
regulate the prices of commodities. The slave weseia
permanent and fixed amount of maintenance; the \ag®irer
does not. He must try to get a rise of wages inotie instance, if
only to compensate for a fall of wages in the atlifene resigned
himself to accept the will, the dictates of the it as a
permanent economical law, he would share in allnigeries of
the slave, without the security of the slave.
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5. In all the cases | have considered, and they farmaty-nine out
of a hundred, you have seen that a struggle faseaaf wages
follows only in the track opreviouschanges, and is the necessary
offspring of previous changes in the amount of paidn, the
productive powers of labour, the value of labolre tvalue of
money, the extent or the intensity of labour exadc the
fluctuations of market prices, dependent upon thetdations of
demand and supply, and consistent with the diftgpbases of the
industrial cycle; in one word, as reactions of labagainst the
previous action of capital. By treating the strig@br a rise of
wages independently of all these circumstancedpbking only
upon the change of wages, and overlooking all athanges from
which they emanate, you proceed from a false pemiorder to
arrive at false conclusions.
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XIV. The Struggle Between
Capital and Labour and its
Results

1. Having shown that the periodical resistance onpiu of the
working men against a reduction of wages, and themodical

attempts at getting a rise of wages, are insepafadnin the wages
system, and dictated by the very fact of laboun@eissimilated to
commodities, and therefore subject to the lawsulsgmng the

general movement of prices; having furthermore wshdhat a
general rise of wages would result in a fall in general rate of
profit, but not affect the average prices of comines| or their

values, the question now ultimately arises, how, far this

incessant struggle between capital and labourdatter is likely to

prove successful.

| might answer by a generalization, and say tratyigh all other
commodities, so with labour, itearket pricewill, in the long run,
adapt itself to itvalue that, therefore, despite all the ups and
downs, and do what he may, the working man willaoraverage,
only receive the value of his labour, which ressli#o the value
of his labouring power, which is determined by tlaue of the
necessaries required for its maintenance and reptiod, which
value of necessaries finally is regulated by thandgity of labour
wanted to produce them.

But there are some peculiar features which distsigthevalue of
the labouring power, or the value of labo@irom the values of all
other commodities. The value of the labouring poswdormed by
two elements -- the one merely physical, the othistorical or
social. Itsultimate limitis determined by thehysicalelement, that
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is to say, to maintain and reproduce itself, topparate its
physical existence, the working class must rectieenecessaries
absolutely indispensable for living and multiplyinghevalueof
those indispensable necessaries forms, theref@eayltimate limit

of thevalue of labour On the other hand, the length of the
working day is also limited by ultimate, althouglery elastic
boundaries. Its ultimate limit is given by the piecgs force of the
labouring man. If the daily exhaustion of his vitalces exceeds a
certain degree, it cannot be exerted anew, dayapy d

However, as | said, this limit is very elastic. Aick succession of
unhealthy and short-lived generations will keep l#®ur market
as well supplied as a series of vigorous and loregtigenerations.
Besides this mere physical element, the valuelafuais in every
country determined by taaditional standard of lifelt is not mere
physical life, but it is the satisfaction of certavants springing
from the social conditions in which people are pthand reared
up. The English standard of life may be reducedhi® Irish
standard; the standard of life of a German peakanhat of a
Livonian peasant. The important part which histritradition
and social habitude play in this respect, you nesyri from Mr.
Thornton's work omver-population where he shows that the
average wages in different agricultural districtsEmgland still
nowadays differ more or less according to the moreless
favourable circumstances under which the disthetgee emerged
from the state of serfdom.

This historical or social element, entering inte thalue of labour,
may be expanded, or contracted, or altogethergaxshed, so that
nothing remains but thehysical limit During the time of the anti-
Jacobin war, undertaken, as the incorrigible tarreaand
sinecurist, old George Rose, used to say, to devedmforts of
our holy religion from the inroads of the FrencHidels, the



Rows

Eﬂ"ﬂﬂﬂﬂn Value, Price and Profit Karl Marx Halaman 68

honest English farmers, so tenderly handled inrmdo chapter of
ours, depressed the wages of the agricultural labsueven
beneath thatere physical minimunbut made up by Poor Laws
the remainder necessary for the physical perpetuati the race.
This was a glorious way to convert the wages laboumto a
slave, and Shakespeare's proud yeoman into a pauper

By comparing the standard wages or values of labodifferent
countries, and by comparing them in different histd epochs of
the same country, you will find that thalue of labouiitself is not
a fixed but a variable magnitude, even supposiegviiues of all
other commodities to remain constant.

A similar comparison would prove that not only tharket
ratesof profit change, but itaveragerates.

But as toprofits, there exists no law which determines
theirminimum We cannot say what is the ultimate limit of their
decrease. And why cannot we fix that limit? Becaa#tbough we
can fix theminimumof wages, we cannot fix thamaximum

We can only say that, the limits of the working daing given,
themaximum of profitorresponds to thghysical minimum of
wages and that wages being given, theximum of
profit corresponds to such a prolongation of the workiag as is
compatible with the physical forces of the laboufidre maximum
of profit is therefore limited by the physical mmim of wages
and the physical maximum of the working day. Ieisdent that
between the two limits of thmaximum rate of profiin immense
scale of variations is possible. The fixation of éictual degree is
only settled by the continuous struggle betweentalagnd labour,
the capitalist constantly tending to reduce wagethe¢ir physical
minimum, and to extend the working day to its pbgbi
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maximum, while the working man constantly pressesthe
opposite direction.

The matter resolves itself into a question of #xgpective powers
of the combatants.

2. As to thelimitation of the working dain England, as in all
other countries, it has never been settled excgpedislative
interference Without the working men's continuous pressurenfro
without that interference would never have takeace! But at all
events, the result was not to be attained by mrissttlement
between the working men and the capitalists. Tkiy wecessity
of general political actioraffords the proof that in its merely
economical action capital is the stronger side.

As to thelimits of thevalue of labouy its actual settlement always
depends upon supply and demand, | mean the deroarabbur
on the part of capital, and the supply of labourthg working
men. In colonial countries the law of supply andndad favours
the working man. Hence the relatively high standafrevages in
the United States. Capital may there try its utmdistcannot
prevent the labour market from being continuoushpted by the
continuous conversion of wages labourers into ieddpnt, self-
sustaining peasants. The position of a wages labasifor a very
large part of the American people but a probatistate, which
they are sure to leave within a longer or shogant To mend this
colonial state of things the paternal British Goweent accepted
for some time what is called the modern colonizattheory,
which consists in putting an artificial high pricgpon colonial
land, in order to prevent the too quick conversidrthe wages
labourer into the independent peasant.

But let us now come to old civilized countries,wich capital
domineers over the whole process of production.eTalor



Rows

Eﬂ"ﬂﬂﬂﬂn Value, Price and Profit Karl Marx Halaman 70

example, the rise in England of agricultural waffesn 1849 to
1859. What was its consequence? The farmers caildas our
friend Weston would have advised them, raise theevaf wheat,
nor even its market prices. They had, on the contta submit to
their fall. But during these eleven years theyadtrced machinery
of all sorts, adopted more scientific methods, ested part of
arable land into pasture, increased the size afigaand with this
the scale of production, and by these and othercegsses
diminishing the demand for labour by increasing gteductive
power, made the agricultural population again nebfyt
redundant. This is the general method in whichaatren, quicker
or slower, of capital against a rise of wages tgklese in old,
settled countries. Ricardo has justly remarked iiimathinery is in
constant competition with labour, and can ofteroily introduced
when the price of labour has reached a certainhhelmut the
appliance of machinery is but one of the many naghéor
increasing the productive powers of labour. Theyveame
development which makes common labour relativelunelant
simplifies, on the other hand, skilled labour, dhds depreciates
it.

The same law obtains in another form. With the tgpraent of
the productive powers of labour the accumulatiorcaital will
be accelerated, even despite a relatively highafateages. Hence,
one might infer, as Adam Smith, in whose days modedustry
was still in its infancy, did infer, that the aceedted accumulation
of capital must turn the balance in favour of therking man, by
securing a growing demand for his labour. From tk&ne
standpoint many contemporary writers have wondetiedt
English capital having grown in that last twentyagge so much
quicker than English population, wages should @eehbeen more
enhanced. But simultaneously with the progresscotiaulation
there takes place @mogressive change in the composition of
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capital. That part of the aggregate capital which constéxed
capital, machinery, raw materials, means of pradocin all
possible forms, progressively increases as compagitbdhe other
part of capital, which is laid out in wages or ietpurchase of
labour. This law has been stated in a more ordessrate manner
by Mr. Barton, Ricardo, Sismondi, Professor Richalohes,
Professor Ramsey, Cherbuilliez, and others.

If the proportion of these two elements of capvals originally
one to one, it will, in the progress of industrgcbme five to one,
and so forth. If of a total capital of 600, 300 l&ad out in

instruments, raw materials, and so forth, and 30@vages, the
total capital wants only to be doubled to creattemand for 600
working men instead of for 300. But if of a capitdl600, 500 is
laid out in machinery, materials, and so forth a@@d only in

wages, the same capital must increase from 6006@@03n order
to create a demand for 600 workmen instead of 300the

progress of industry the demand for labour keepstefore, no
pace with the accumulation of capital. It will kiihcrease, but
increase in a constantly diminishing ratio as camgavith the
increase of capital.

These few hints will suffice to show that the veigvelopment of
modern industry must progressively turn the saal@avour of the
capitalist against the working man, and that cousetly the
general tendency of capitalistic production is twtaise, but to
sink the average standard of wages, or to pustvalue of
labour more or less to itminimum limit Such being the tendency
of thingsin this system, is this saying that the workingssl ought
to renounce their resistance against the encroadisnoé capital,
and abandon their attempts at making the besteobttasional
chances for their temporary improvement? If thel; they would
be degraded to one level mass of broken wretche&tsspbvation. |
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think |1 have shown that their struggles for thendaad of wages
are incidents inseparable from the whole wagessysthat in 99
cases out of 100 their efforts at raising wagesoag efforts at
maintaining the given value of labour, and that tleeessity of
debating their price with the capitalist is inhdrntheir condition
of having to sell themselves as commodities. By arolly giving

way in their everyday conflict with capital, theyowld certainly
disqualify themselves for the initiating of anygar movement.

At the same time, and quite apart from the genseaVitude
involved in the wages system, the working classhougpt to
exaggerate to themselves the ultimate working e$eheveryday
struggles. They ought not to forget that they aghting with
effects, but not with the causes of those effetttaf they are
retarding the downward movement, but not changmglirection;
that they are applying palliatives, not curing tmalady. They
ought, therefore, not to be exclusively absorbed tlrese
unavoidable guerilla fights incessantly springimgftom the never
ceasing encroachments of capital or changes omgdr&et. They
ought to understand that, with all the miseriegmiposes upon
them, the present system simultaneously engentersaterial
conditionsand thesocial formsnecessary for an economical
reconstruction of society. Instead of ttenservativanotto: “A
fair day's wage for a fair day's workthey ought to inscribe on
their banner theevolutionarywatchword: Abolition of the wages
system!

After this very long and, | fear, tedious expositiavhich | was
obliged to enter into to do some justice to thejextbmatter, |
shall conclude by proposing the following resolnto
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Firstly. A general rise in the rate of wages would resul fall of
the general rate of profit, but, broadly speakingt affect the
prices of commodities.

SecondlyThe general tendency of capitalist production a$ to
raise, but to sink the average standard of wages.

Thirdly. Trades Unions work well as centers of resistamgaenat
the encroachments of capital. They fail partiallsoni an
injudicious use of their power. They fail generditgm limiting

themselves to a guerilla war against the effectshef existing
system, instead of simultaneously trying to chamgestead of
using their organized forces as a lever for thalfemancipation
of the working class that is to say the ultimat®ligilon of the
wages system.



